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MAKE THIS PLANT 


WAR PRODUCTION 


PART OF YOUR 


CONVERSION 


PRODUCTION 


BRIDGING THE GAP 
to Victory-Era Production 


MARTINS FERRY, C 
WHEELING, W. VA 


This plant occupies 23 acres, providing 315,0008q. 
ft. of manufacturing floor space, two spur tracks, 
loading dock and receiving platform, capable of 
holding six cars on loading platform, two under 
cover at receiving platform and five on the outside. 
Martins Ferry Division of Blaw-Knox Company 
is located at Martins Ferry, directly across the 
Ohio River from Wheeling, W. Va. 


Blaw-Knox Division, Blawnox, Pa. 
Lewis Foundry & Machine, Groveton, Pa. 
Power Piping, Pittsburgh, Pa. 

Columbus Division, Columbus, O. 
Special Ordnance, York, Pa. 

Pittsburgh Rolls, Pittsburgh, Pa. 

Union Steel Castings, Pittsburgh, Pa. 
National Alloy Steel, Blawnox, Pa. 
Blaw-Knox Sprinkler, Pittsburgh, Pa. 


_ know best how long it will take 
you to get back into peacetime pro- 
duction after the Government gives you 
the green light. You also know that if 
you don’t get into the field early with 
goods, your competitor may get there first. 


Let us bridge your reconversion gap by 
taking over your manufacturing prob- 
lem, in whole or part. If yours is a 
quantity-production product—close toler- 
ance or not—we can make it. If neces- 
sary, we will tool up for your product. 


Frankly—unlike the other nine great 
plants of the Blaw-Knox  organization— 
our Martins Ferry plant is a “war baby” 

with no established market to return to. 
But we do want to keep our splendid 
plant going, keep our capable engineer- 


ing group intact, give continued work to 
our skilled and loyal workers and other- 
wise utilize the valuable experience and 
equipment that went into the making of 


the “Fightin’ Forties” (40-mm AA) for 


the Navy. And if we can make them we 
can make anything! 


This may be important to you: Martins 
Ferry provides the additional manufac- 
turing facilities you need without any 
capital investment. You can put more 
emphasis upon selling as you shift your 
manufacturing responsibilities to others. 


Let one of our engineers discuss this 
matter with you...NOW. This may 
‘be the solution of your most imme- 
diate problem. 


To help win the war is our first objective. Until that is assured, ordnance material 
is the order of the day. Do you need help? If so, get in touch with us at once! 


MARTINS FERRY DIVISION of 


BLAW- KNOX 


MARTINS FERRY, 


ADDRESS P. O. BOX 10 MARTINS FERRY OHIO, DEPT. B-* 


LINE! 


E 
G 


| ell @ 


4 
‘ 
TI 
% 
L. 
} 
/ K~o 
Ob 
> 
P 
P 
( 
OTHER BLAW-KNOX DIVISIONS 
M 
. 


FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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DOMINANT 
RAIL. EQUITY 


The Canadian Pacific 
Railway Company is a veri- 
table empire in itself. In 
addition to its 17,207 miles 
of vital rail-lines, it owns 


profitable mining interests, 
grain elevators, timberlands 
and mills, coal properties 
and mines, millions of 
acres of farm land, 15 
hotels, coal and oil royal- 
ties, and a news, tele- 
graph, and express service. 


Canadian Pacific’s finan- 
cial structure compares fa- 
vorably the better 
American carriers. The 
bright future of all of Can- 
ada may be expected to 
enhance the prospects of 
this dominant equity. 


When writing, ask for 
Circular FW-27. 


HORNBLOWER 
& WEEKS 


40 Wall. Street 
New York 5, N. Y. 


Since 1888 — Financial Service 
Adapted to Your Requirements 


Offices: 
New York; Boston ; Chicago; 
Cleveland ; Philadelphia; Detroit; 
Portland, Me.; Providence; 
Baltimore; Bangor. 
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Will you offer this 


in your post-war products? 


Tus illustration clearly shows how 
Armco Galvanized Paintcrip steel 
offers three-way protection against 
rust for the painted sheet metal parts 
of home appliances, farm equipment 
and industrial products. 


First is the full-weight galvanized 
coating that protects the steel base 
from rusting. 


Second isthe mill-Bonderizing that 
takes and preserves the paint without 
shop treatment. No fuss, no bother, 
no added production cost. 


Third is the smooth, tight paint or 
enamel finish that’s applied as soon 
as the sheet metal is formed. This 
finish lasts several times longer than 
paint on ordinary galvanized or un- 
coated sheets — because there is a 
neutral film between the raw zinc 
and the paint. 


Remember, it actually costs less 
to use ARMCO Galvanized PAINTGRIP 
steel than to work with ordinary 
galvanized and acid-etch it before 
painting. And you get a better look- 
ing, longer lasting job. Many manu- 
facturers have found a decided sales 
advantage in putting a small ARMco 
PaintcriP label on their products. 
Then buyers know the steel is right! 


Consider Armco Galvanized . 
PaintcrIP steel for your products. 
The American Rolling Mill Com- 
pany, 1661 Curtis Street, Middle- 
town, Ohio. 


SPECIAL-PURPOSE SHEET STEELS 


REAL ESTATE 


CONNECTICUT 
OLD LYME—Very old Homestead with Cony, 
River frontage, 10 rooms & ‘bath, 9 fireplace; 
water system, electricity, electric stove and tel. 
phone, about 20 A, with 2-road frontages, high 
elevation, convenient to transportation. Price $25, 
000. F. E. Huntley, Ashton, Md. 
DELAWARE 
modern equipment, hospita s, etc., on Lake. 
Possession 


Madge Robinsen R. N. 
Moor ake, Dover, Dela. 


FLORIDA 


FLORIDA GOLD COAST ACREAGE 
25 acres connecting north end of 1036 acres 
Naval Landing Base. 330 feet east & west sid 
frontage of U. S. Hy. No. 1. 7 acres east side 
Federal Hy. frontage opposite above Naval Bag 
1650 feet Federal frontage. Terms to suit. Ad. 
dress: Owner, Box No. 7, Pompano, Mborida. 


IF you have money to invest and wish to plac 
it in property that will enhance in value very 
rapidly, see these two blocks of business property 
right next door to the most rapidly growing seq. 
tion of Miami. C. F. Adams, owner, 9701 N. W. 
7 Av., P. O. Box 344, Pinewood Sta, Miami. 
MASSACHUSETTS 
OFFERING a summer or year ’round home o 
Cape Cod to a family used to nice things. High 
elevation; wonderful view of the ocean; maip 
house has five master bedrooms and three baths, 
as well as servants quarters having two bedroom 
and bath; also a most attractive guest cottage 
with a living room, three bedrooms and _ bath; 
garage space for two cars; the grounds ar 
nicely landscaped. Sale price, $20,000. Completely 
furnished and ready for immediate occupancy. 
HAROLD I. SWIFT 
Selected Cape Cod Properties 
Brewster, Massachusetts 
___MICHIGAN 


ONE of the most beautiful country clubs in the 
Middle West, on 3 paved highways, bus lines, 
20 miles from Detroit, 127 acres of rolling land, 
- 117 _ acres golf course, 10 acres of beautifully 
furnished buildings; hotel,’ kitchen, lounge rooms, 
locker rooms, class C license, play grounds, flow. 
~ 4 well, streams; this is suitdble for private 
school, hospital, airport or country club; as is. 
Kelley Realtors, TE 2-3700, 4709 Woodward, 


Detroit, Mich. 
NEW_JERSEY 


MR. INVESTOR 

To close an estate, we are offering for sale 100 

acres waterfront, 2,100 ft. on tidewater; 9-ft. 

channel; rail, State highway; in a prosperous, 

cage | industrial section; including 300 building 
ts with sewer, water, gas and electric; cash or 

terms. We advise to KA now and hold. Jas. A. 


O’Connell, Megr., 390 
wick gr., eorge St., New Bruns 


NEW YORK 


EAST CHATHAM, MARVELOUS BUY 

IN THE BERKSHIRES VICINITY 
Master craftsman wishes to sell beautiful shingle 
home he rebuilt; one hundred (100) acres, five 
(5) bedrooms, two (2) baths, pine-paneled living 
room with fireplace, solid oak floors throughout, 
electricity and water throughout, all modern con- 
veniences, two (2) large porches, good cellar, 
steam hea fair outbuildings, private road $9,500 
a illiam Vincent, RFD, East Chatham, 


~ WESTCHESTER COUNTRY CL 
FOR SALE 


S nine-hole golf course—tennis 

cellent club house. Picturesque dining room— 
will seat 100 guests—36 acres available for 
post-war development. High Class Residentia! 


BIG DIVIDENDS FOR 


IN THE 


HANDY RECORD BOOK 


For Investors and Traders 


Save time, effort and money by 
ing your financial records up-to-date 
this easy way. Simplifies capital 
gain and loss accounts through 


“AUTOMATIC" 
Long & Short Term Indicator 
All Tax Data in One Place—Cloth Bound (5’’x11%’") 
Mail just one dollar today to 
.HANDY RECORD BOOK CO. 
656 BROADWAY, NEW YORK 12, N. Y. 
Or at Leading Stationers 


keep- 


Announcements 


of personnel and office location changes 
deserve care in preparation. We will 
be glad to suggest appropriate forms 
suitable for such advertisements. 


Consultation invited 


Albert Frank - Guenther Law 


Incorporated 
Advertising in all its Eranches 
131 Cedar Street New York 6, N. Y. 
Telephone COrtlandt 7-5060 


Boston Chicago Philadelphia San Francisco 


clientele, Good revenue. Taxes $700. Selling 
Price $36,000. Box No. 195 c/o Fineaal World. 


55 MILES FROM CITY, off Eastern State 
Parkway in beautiful Dutchess County. Owner 
leaving residence abroad must ese of 
property comprising all advantages of luxurious 
country estate and farm well on its way to be 
ooms an t house. Property worth $100,00 
will sell for less than half. Box No. on c/o 
Financial World. 

SHELTER ISLAND, L. I.—Beautiful moders 
brick and stucco 10-room, 3 bath houses with ! 
acre, landscaped, waterfront, and 2-car garage. 
$25,000. Smallest incorporated village in U. S. 20 
of us with fine homes. Social and financial re!- 
erences required. Heatherton, 429 Clinton Ave. 
Brooklyn, N. Y. 

FOR SALE OR RENT 
Thousand Islands, American side 

9-room house, 6 bedrooms, 4 baths, electric 1 
frigeration, completely furnished, on Wellesley 
‘Island and not far from the International Bridge. 
Box No. 188, c/o Financial World 
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Finfoto 


Commerce with other nations is no cure-all 
for our postwar problems. But it can con- 
tribute more importantly than in previous 
periods—if certain fundamentals are observed 


By E. S. Ferguson 


bypass are that the Federal 


government is counting heavily. 


upon foreign trade expansion to stab- 
ilize industrial production following 
the cancellation of contracts for war 
materials. Some exponents of the in- 
creased foreign trade solution to 
maintain prosperity, apparently look 
upon it to take the place of Federal 
works projects as a means to avoid 
unemployment. 


Postwar Difficulties 


The difficulties of postwar world 
trade relations are apt to be obscured 
by the immediate demand which ex- 
ists for American goods. The infla- 
tion of prices which has occurred in 
many countries due to lack of goods 
and an increased money _ supply 
through foreign exchange has created 
a very strong demand for American 
goods. In a country like Iran, from 
which the writer recently returned, a 
pair of shoes sells for $35, an ordi- 
nary shirt for $15 and an automobile 
tire for nearly $2,000. In some places 
visited in North Africa, the author 
was approachetl on the street to sell 
any part of the clothing he wore! 

At the same time a huge backlog of 
demands exists in the domestic mar- 
ket. Millions of washing machines, 
refrigerators, radios, automobiles, 
etc., can be sold as.soon as mate- 
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rials are available to make them. 
Many business concerns will try to 
meet the demand of the nearest mar- 


‘ket, neglecting overseas possibilities. 


This will leave the foreign markets 
to be developed by other nations. 
American business cannot ignore the 
overseas market in favor of domestic 
opportunities and hope to return to it 
in a year or two when production 
has caught up with domestic deniand. 
Other countries by then will have 
established trade relations which will 
be difficult for American producers 
to overcome. 

A very large proportion of existing 
overseas demand is non-recurring. 
Many countries have acquired dollar 
foreign exchange as a result of our 
war requirements of raw materials 
and by the sale of dollars by Ameri- 
can personnel abroad, both armed 
forces and civilians. In addition, vast 
dollar sums have been spent for ma- 
terials and labor in construction 
work in all parts of the world. Some 
of these dollars have been expended 
in sterling areas as India and Egypt 
and have been converted to pounds. 
Great Britain may therefore be ex- 
pected to keep a close rein on where 
these funds are used. A recent case 
in point was the desire of Egypt to 
purchase American transport planes. 
The British would agree to the pur- 


Mixed Prospects for 
U. S. Foreign Trade 


chase only on condition that these 
planes would be serviced by the Brit- 
ish. 

Once the accumulated store of dol- 


. lar exchange has been depleted there 


is the prospect of a renewed world 
shortage of dollars which existed 
prior to the war. This shortage can 
be remedied in two ways, either 
heavy purchases overseas by Ameri- 
can consumers or by foreign invest- 
ment of American funds. ; 
The history of American imports 
indicates a heavy demand for raw 
materials in times of high industrial 
activity. There is a very close corre- 
lation between the prosperity of pri- 
mary producing countries and that of 
highly industrialized nations. In non- 
war years around 75% of our imports 
of leading commodities were crude 
materials, semi-manufactured goods 
and non-processed foodstuffs. A high 
level of imports is dependent upon 
a high level of domestic industrial ac- 
tivity. This dominant character of 
our imports limits the quantities and 
values in a manner which is not true 
as regards our export activities. 


Import Data 


While wartime figures may conceal 
distortions, nevertheless the data re- 
cently released by the Commerce 
Department emphasizes the slow im- 
provement in imports when compared 
with exports, even under conditions 
of high industrial activity. Thus it is 
shown that exports increased from 
$3.1 billion in 1938 to $14.2 billion 
in 1944. These figures do not include 
shipments. to the United States 
armed forces, but do include lend- 
lease. Imports increased from $1.9 
billion in 1938 to $3.9 billion in 
1944, 
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It is not to be expected that the 
character of United States imports 
will change materially. Raw mate- 
rials will continue to be the major 
proportion of such imports. Even 
changes in tariff rates may not be 
expected sufficiently to improve the 
prospects for imports so as to lower 
the gap between the greater volume 
of exports over imports by any sig- 
nificant degree. Another reason for 
this prospect is that there are very 
few finished products. which the 
American public wishes to purchase 
in volume from overseas. We may 
not look, therefore, to imports to 
solve the problem of dollar shortage 
in the world. In fact, unless other 
steps‘are taken, the condition preva- 
lent in prewar years will be accen- 
tuated again. 

The other steps to be taken are in 


the field of international loans. Dol- . 


lar exchange can be made available to 
other nations in long or short term 
loans. But in the present state of in- 
ternational affairs, many difficulties 
are in the way of any extensive 
moves in this direction. It will take 
some time for adequate machinery 


and policies to be formulated so that 


confidence will be established in in- 
ternational affairs. It may therefore 
be expected that once the current 
dollar funds abroad have been de- 
pleted, a dollar shortage will again 


appear which cannot be effectively 


met. Exporters will again find it dif- 
ficult to sell because of the lack of 
dollar funds. Of course, balances 
can be accumulated in other curren- 
cies and.in some areas opportunities 
for investment of such funds will 
exist. 


Foreign Investments 


It is precisely at this point that 
American efforts should be concen- 
trated. As a creditor nation, it is im- 
perative that substantial foreign in- 
vestments be acquired if we are to 
fulfil our part in the development of 
international trade expansion, This 
means we will need to learn a great 
deal more than we now. know about 
the requirements and possibilities of 
undeveloped areas. 

The British Empire was built 
around this creditor policy. Its con- 
sular service furnishes detailed infor- 
mation on the internal trade condi- 

(Please turn to page 18) 


A Construction 
Beneficiary $17 


Eagle-Picher resuming normal reserve policies 
which would permit substantial dividend raise 


1916 consolidation of a venerable 

business which celebrated its 
centennial two years ago, and another 
founded two-thirds of a century ago, 
the Eagle-Picher Company has just 
this year dropped the word “Lead” 
from its name as no longer descrip- 
tive of its scope. 

Its. principal mining properties 
comprise some 16,000 acres in the 
Tri-State section of Missouri-Kansas- 
Oklahoma, where zinc has long since 
taken precedence over lead in impor- 
tance. Other mines are in Mexico 
(developed as a war project) and 
Arizona (brought into production in 
1943). The company continues, 
however, a major fabricator in lead, 


with manufacturing plants in Illinois 
(4), Oklahoma (3), Missouri, Kan- 
sas, Arkansas, Ohio and New Jersey, 
and fourteen branch sales offices. In 
fact, both in zinc mining and lead 
fabricating, the company ranks sec- 
ond in the U. S. 

Finished products include wide 
ranges of (1) painters’ materials, (2) 
plumbers’ metal goods, (3) canners’ 
materials, (4) oil industry products, 
(5) insulating materials, (6) lead 
oxides and (7) such miscellaneous 
products as pig lead, antimonial lead 
and slab zinc. Obviously, then, the 
company is a prospective beneficiary 
of a building boom which awaits 
only the elimination of wartime con- 


trols largely due to lumber shortage, 

Although Eagle-Picher reported a 
net of but $1.38 per share on its capi- 
tal stock in the fiscal year ended 
November 30, 1944, and $1.27 per 
share in 1942-43,. its actual “‘cash 
earnings” (before depreciation, de- 
pletion, capital losses and contingen- 
cies) stood at $5.30 and $6.44 per 
share, respectively. The decline in 
the latter in the face of substantially 
increased physical: and dollar sales, 
largely reflected an 11 per cent re- 
duction in ore handled at its mills, 
which must be conceded a creditable 
showing in view of the fact that 
available labor shrank 35 per cent. 

The importance of the pre-reserve 
earnings is that charges are going to 
be very materially reduced this year 
—in fact. by about $1.5 million or the 
equivalent of $1.69 per share of stock 
—and since the company already 
boasts as strong a financial position 
as may reasonably be asked, this is 
not unlikely to enable a substantial 


_inerease, perhaps through extras, in 


the present 60 cents per annum divi- 
dends, which return a yield of 3% per 
cent at present quotations. Cash and 
U. S. Governments alone stand at 
$4.8 million as against $3.2 million 
total current liabilities, and if U. S. 
Governments in reserve fund invest- 


‘ments are included, the ‘$7.3 million 


total compares with $6.6 million com- 
bined current and funded debt.. 


Wartime Depreciation 


A policy of accelerating deprecia- 
tion and depletion in wartime result- 
ed in $8.4 million such reserves in 
the three years 1942-44 as against but 
$4.3 million in the preceding three 
years 1939-41. Meanwhile, techno- 


logical improvements in working the. 


admittedly lower grade ores have ex- 
tended their theoretical lives and a 
reversal of the policy with respect to 
write-offs is a logical consequence. 
The 1944 annual report states 
“shareholders may look with reason- 
able assurance to continued mainte- 
nance of the present dividend scale. 
.. » Moreover, if future earnings ex- 
ceed substantially present common 
dividend requirements and if the con- 
duct and development of your Com- 
pany’s operations does not make 
necessary the retention of such ex- 
cess, your Directors are inclined to 
give sympathetic consideration to 
periodic declaration of additional 
dividend payments.” 
| FINANCIAL WORLD 
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Department Stores Have 
ew Reconversion Problems 


e field has a fixed overhead expense, and real 
arning power depends upon sustained vol- 
mes. But a brighter future seems in prospect 


t would be difficult to find a type of 
business which faces less actual 
jisturbance from reconversion than 
hat branch of retail selling which is 
epresented by the department stores. 
rue, a certain amount of substitute 
merchandise will have to be disposed 
of when goods ‘of prewar standard 
pgain become available, but purchases 
of questionable items have been 
argely confined to near term require- 
ents, and it has become customary 
0 set up reserves out of earnings as 
pdditional protection. Inventories 
pre being kept under strict control, 
nnd average less than 15 per cent of 
early sales, 


Postwar Demand 


Against the possible necessity for 
2 few markdowns on_ substitute 
items, the stores look forward to the 
re-establishment of their hard goods 
departments, to increased sales of 
men’s civilian clothing, and to better 

pes of such things as furniture, for 
example, which will tempt potential 
postwar purchasers to buy from 
choice rather than from immediate 
need. The department stores, espe- 
cally, are in a position to benefit 
from the furnishing and decoration 
of millions of postwar homes, and 
from the redecoration of many ex- 
isting old ones. 

That store managements have been 
able to get enough merchandise to 
permit steady increases in sales dur- 
ing a two-front war, and the neces- 
sary labor to carry on, is in itself a 
remarkable accomplisment. To some 
extent satisfactory earnings perform- 
ance has been due to the cooperation 


of the public and to the discontinu- ~ 


ance of deliveries and extra services. 
There is a very definite and strong 
opinion among department store ex- 
tcutives, however, that many of the 
prewar “frills” which do not con- 
tribute to earnings are going to be 
permanently eliminated in the inter- 
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est of lower cost merchandising and 
a higher margin of profit. 

More important than anything 
else to merchandising profits over 
a period of years is the country’s 
purchasing power, and the conse- 
quent volume of retail business. In 
the accompanying smaller table are 
shown department store sales for 
each of the past ten years expressed 
as percentage of the national income. 


Growth of Sales 


*Dep’t Store *National 
Sales 


Spent in 
Income Dep’t Stores 


$2.9 $55.7 5.2% 
3.3 64.9 5.1 
3.5 71.5 5.0 
are 3.3 64.2 5.1 
3.5 70.8 4.9 
4.4 95.6 4.6 
4.9 119.7 4.1 
a 5.5 145. 3.8 
a6.0 al54. 3.9 
b5.5 —»b110. b5.0 
WOR, ses b6.0 —_b120. b5.0 


*Billions. a—-Preliminary estimate. b—See text. 


It will be seen that this proportion 
was fairly constant at about 5 per 
cent in the years prior to the war. It 
dipped below 4 per cent during the 
war years, due to diversion of the na- 
tional income for war purposes. If 
we make the seemingly reasonable 
assumption that the formerly con- 
stant 5 per cent ratio of depart- 
ment store sales to national income 
will again reassert itself, and if we 
estimate postwar income at the con- 


servative figure of $110 billion, we 
obtain the tentative figure of $5.5 
billion for department store sales, or 
the equivalent of actual 1943 sales. If 
we estimate the national income at 
$120 billion, then on the same basis, 
department store sales would be $6 
billion, or the same as in 1944. 
That there was a steady growth 
trend to department stores sales be- 
fore the war is readily apparent. 
From $2.9 billion in 1935, they rose 
to $3.5 billion in 1937, and dipped 
only slightly to $3.3 in 1938, They 
rose steadily to $4.4 billion in 1941, 
at which point the stocks of those 
companies began to show earnings 
approaching present results. 


Steady Trend 


The sales gain to the present $6 bil- 
lion has been of only moderate benefit 
to stockholders, as the major part of 
increased earnings have been ab- 
sorbed by Federal income and excess 
profits taxes. 

From this record it is obvious that 
department store sales have de- 
veloped a steady growth trend, and 
that while this growth has been ac- 
celerated by the war, it has not been 
dependent upon it. Growth of popu- 
lation, larger individual incomes, and 
the general tendency toward over-all 
higher prices and freer spending have 
had their effect—and, in all proba- 
bility, will continue to exert the same 
pressure. Retail prices have been 
kept in a very reasonable relation to 
other factors, however, which war- 
rants the assumption that this trend 
has a sound basis. 

New, freshly styled goods should 
take up the slack and bring in a fresh 
buying interest as wartime substi- 
tutes are eliminated. Estimated 
savings of $135 billion, while not 
likely to be spent foolishly, if the 
present temper of the people is any 
criterion, are nevertheless a backlog 


Net Sales 
1945 

. Allied Stores ............ 41.9 
Associated Dry Goods...: 102.9 
Federated Dépt. Stores... a170.8 
Gimbel Brothers ......... 194.5 
Interstate Dept. Stores... 42.9 
Macy (R. H.) & Co....... 184.8 
Marshall Field .......... b148.2 
May Dept. Stores........ 181.7 
National Dept. Stores..... 68.4 


Pertinent Data on Nine Department Store Stocks 


Per Share Year Ended Jan. 31, 1945 


Working Income Net Current Indic. 
Capital and E.P.T. Income Price Divid. 
$46.4 $8.92 $3.42 29 $1.60 
21.2 14.34 2.76 26 1.00 
a34.5 al0.45 a3.50 38 1.50 
35.2 14.94 1.00 
7.58 8.57 3.30 25 1.40 
43.8 4.77 2.67 36 1.60 
b26.6 b7.70  bi1.60 25 0.80 
36.0 7.95 2.26 37 1.70 
14.9 10.43 3.57 25 60 


a—Year ended July 31, 1944. b—Year ended December 31, 1944. 
Note: Sales are in million; working capital, taxes and earnings are shown on a par share 
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upon which they will draw for things 
they really want. 

Not to be overlooked are the sub- 
stantial increases in working capital 
reported during recent years, debts 
refinanced at lower rates or paid off, 
and preferred dividend arrearages 
cleared. 

It is worth keeping in one’s mind 
that net earnings of department 
stores tend to increase more rapidly 
than sales. Some idea of how these 
increases have been offset by wartime 
taxes may be had from the accom- 
panying tabulation. Given a normal 
tax environment and the expected 


volume of postwar business, and 
earnings could very well substantiate 
higher prices for these stocks than the 
levels at which they have been accus- 
tomed to sell in past years. 

Among the nine stocks mentioned on 
page 5, Allied Stores (FW, May 2) 
is outstanding for consistent growth. 
Federated Department Stores has 
steady earnings and a particularly 
strong financial statement. May De- 
partment Stores is among the highest 
grade, while Macy has done less mar- 
ketwise than others of late. All of 
them possess the same qualifications 
to a greater or lesser degree. 


Insurance Stocks 
For Stable Investment 


Current high loss ratios temporarily obscure 
favorable longer term factors, including trend 
from Federal control and inflation hedge appeal 


he investment appeal of stocks 
of the leading fire companies has 
suffered little from the war despite 
steady deterioration of the fire loss 
situation, which has cut irregularly 
but definitely into underwriting 
profits. Net investment incomes, on 
the other hand, generally have shown 
improvement. Reflecting the fact 
that investment earnings are a major 
source of income for most fire com- 
panies, total earmings per share have 
been satisfactory and dividend poli- 
cies have not been disturbed. 
Investors appear fully aware of the 


Highlights 


favorable longer term prospects for 
the fire companies, while recognizing 
that the underwriting outlook over 
the next year or so is none too bright. 
Because of wartime conditions the 
fire hazard has increased, the result 
of lessened maintenance and care of 
property, pressure on industry for 
speedy as well as volume production, 
and difficulties in maintaining ade- 
quate plant protection. Besides this, 
fire department personnel has been 
drawn upon for military service and 
replacement of fire fighting equip- 
ment has been difficult. All of this 


adds up to increased fire losses, and 
no improvement is expected until 
the war comes to a close. 

Fire losses in the United States 
in 1944 reached a total of $423.5 mil. 
lion, the highest since 1932 when 
the loss figure was $442.1 million, 
The trend during the first four 
months of this year points strongly 
to the 1932 figure being exceeded in 
1945. For the period ending April 
30, last, fire losses of the nation to- 
talled $165.1 million, against $150. 
million in the corresponding 194 
period, and comparing with a five. 
year average of $130.1 million for 
the first four months of the year, 
With the average premium rate ata 
record low fire underwriting profits 
are likely to show further recessions 
this year as compared with 1944. 

Fire companies, generally, do not 
confine themselves to writing fire in- 
surance, and other lines, particularly 
ocean marine, motor vehicle, inland 
transportation and other types of in. 
surance, have been profitable and 
should continue so through 1945. 


Federal Control 


The prospect of Federal control o 
insurance, which plagued investors 
and insurance managers alike a year 
ago following the United States Sw- 
preme Court decision holding insur 
ance companies subject to Federal ju 
risdiction and prosecution under thi 
Sherman anti-trust laws and_ the 
Clayton Act, has been pretty wel 
dispelled. In February Presiden! 
Roosevelt approved legislation grant 
ing insurance companies a_ mora 
torium of two and one-half to thref 
years from enforcement of the anti 
trust laws to give companies and the 
States time to adjust their busines) 
and laws to the Court’s ruling. 

The improvement in investment 


of Fire Insurance Company Statements 


*Net *Net *\tockholders’ {Portfolio Distribution §Total Indi- 
Underwriting Investment Equity U.S nsur- Com- Ad- cated 
Profit —., -— Income — -— at end of — Govt. Other ance mon mitted, Recent Divi- : 
Company 1943 1944 1943 1944. 1943 1944 Bonds Bonds Stocks Stocks Assets Price dend Yield 
Aetna Insurance ......... $1.08 D$0.18 $1.75 $2.14 $58.53 $61.21 35.6% 15.4% 308% 14.7% $72.5 4 $1.80 3.3% 
wae 1.20 0.84 2.06 2.44 4781 5447 15.2 17.4 28.7 29.8 137.7 54 2.00 3.7 
Fidelity-Phenix .......... 2.06 0.77 249 2.70 5441 5869 11.1 11.4 35.0 33.9 111.3 58 2.20 38 
Fire Association ......... 0.15 D064 3.95 3.93 92.99 97.94 33.1 4.3 20.8 23.4 29.4 72 2.50 3.5 
Fireman’s Fund Ins...... 3.07 3.41 3.81 9651° 84.76 N.A. N.A. NAA. 84.3 99 3.00 3.0 
Great American ......... 0.61 0.40 147 182 3494 4481 11.2 14.1 23.9 33.9 66.2 33 1.20 3.6 
3.91 2.29 3.24 3.54 113.59 12297 30.9 10.5 32.8 11.5 160.1 113 $2.50 22 
Home Insurance ........ 1.08 0.25 122 144 29.68 32.56 31.2 10.1 15.7 32.3 148.6 29 1.20 4.1 
Ins. Co. of N. Amer...... 4.48 4.27 418 5.15 90.01 103.80 144 $2 27.8 33.3 161.0 102 43.00 29 
National Fire ............ 1.60 D ae 3.16 3.22 83.17 83.20 48.1 9.7 10.9 18.5 60.4 62 2.00 3.2 
Phoenix Insurance ....... 1.41 0.85 3.41 3.22 105.02 111.31 22.3 5.1 48.0 15.2 75.8 92 43.00 32 
#196 #2.70 #283 #5658 #6386 14.1 47.5 23.1 8.1 64.9 77 2.00 2.6 
*Per share. +Based on market value December 31, 1944. §Millions of dollars. Including extras. #Adjusted to 5-for-1 stock split, December, 19 
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120% stock dividend aie June 30; $2.50 annual dividend rate to be continued. N.A.—Not available. 
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income of the fire, companies has been 
effected notwithstanding heavy in- 
vestments in low-yielding Govern- 
ment issues. Insurance portfolios 
contain a substantial proportion of 
industrial common stocks, and the 
uptrend in stock values has’ improved 
net asset positions of the companies, 
while incomes have benefited from 
generous dividend distributions. The 
investments in common stocks im- 
prove the inflation hedge character- 
isteristics of insurance stocks, which 
are buttressed further by the in- 
creased coverage resulting from ris- 
ing unit values of property and com- 
bustible materials. 

The twelve companies statistically 
presented are among the veterans of 
fire insurance, the oldest, Insurance 
Company of North America, having 


been incorporated 153 years ago, 
while the youngest of the twelve, 
Great American, has passed its 83d 
birthday. Continental has an unin- 
terrupted dividend record of 91 
years, while the unbroken records of 
nine others range from 71 to 74 
years. The shortest uninterrupted 
term is that of Fireman’s Fund, 37 
years, though the company has paid 
dividends in 75 of its years of exist- 
ence. Fidelity-Phenix has a 56-year 
record. 


Modest Yields 


Yields on insurance stocks are 


modest, ranging from 2.2 per cent to — 


4.1 per cent on the 12 leaders, with 
an average of 3.5 per cent, the low 
return indicating the esteem in which 
the issues are held by investors. 


A War Stock Facing 
Good Peace Prospects 


Caterpillar Tractor could benefit greatly from 
any postwar roadbuilding or construction booms 


eading the field in  track-type 
tractors, and one of the major 
entities in manufacture of Diesel en- 
gines and Diesel electric generating 
equipment, the Caterpillar Tractor 
Company also produces rubber-tired 
wheel tractors, motor graders, elevat- 
ing graders, blade graders and ter- 
racers. Many products of other 
manufacturers are designed for use 
with its tractors, and Caterpillar it- 
self plans to introduce a broad new 
range of bulldozers and other earth 
moving equipment. 


Sales Ratios 


Under normal conditions, tractors 
contribute about half of sales, parts 
about 30 per cent, road machinery 
12 per cent and engines the remain- 
der. Roadbuilding and heavy con- 
struction represent principal appli- 
cations with other uses including 
logging, snow removal, oil field work, 
mining, quarrying, freighting, boat 
building and agriculture. . 

Postwar prospects for principal 
customer industries are decidedly 
favorable, with huge Federal, state 
and municipal projects awaiting any 
JUNE 13, 1945 


gaps in private enterprise. This sug- 
gests a number of years of heavy bus- 


_iness in the types of machinery and 


equipment produced by Caterpillar 
with the only serious question bear- 
ing upon the size‘and ultimate dispo- 
sition of admittedly large government 
surpluses. However, announced poli- 
cies of handling such used equipment 
are framed to minimize inroads on the 
markets of private enterprise or un- 
dermining price structures. 


For its industry, Caterpillar boasts 
a considerably above-average past 
record, marked by rapid growth and | 
but a single deficit at the depression 
bottom in 1932. The accompanying 
table shows that the predepression 
sales peak of $51.8 million in 1929 
had been passed at $54.1 million by 
1936, with further records in 1937 
and‘ 1940 to 1944 successively, last 
year’s wartime volume approximat- 
ing $246 million. In the first four 
months of 1945, an especially sharp 
increase moved sales to $100.2 mil- 
lion from $63.1 million in the 1944 
period. 

Reported net earnings do not re- 
flect the actual growth trend, for the 
familiar reason of taxes. Although 
pre-tax net of $9.02 per share in 
1941, $11.92 in 1942, $15.49 in 1943 
and $14.49 in 1944, compared with a 
predepression record of $6.94 per 
share, reported net was $4.14, $3.74, 
$4.37 and $4.07 vs. $6.16 per share, 
respectively. Hence, there may be 
sufficient benefits from postwar tax 
reduction to absorb some yolume 
contraction and still lift earning pow- 
er back to above the $5 level. 


Growth Financing 


Particularly in recent years, sub- 
stantial earnings have been ploughed 
back into the business to finance 
growth. In the past five years, dis- 
tributions totalled $10 per share, or 
slightly less than half the $20.48 
earned over this period. One result 
is that working capital increased al- 
most 74 per cerit, from $24.6 million 
at the end of 1939 to $43.6 million 
last April. 

Considering that it has no long 
term debt or preferred stock, work- 

(Please turn to page 18) 


August 31. D—Deficit. N.A.——Not available. 


Data on Caterpillar’s Growth 
Worki 

Sales Earnings—— Capital 

Year (Thou- Before After Divi- | (Thou- 

sands) Taxes Taxes dend sands) 

$51,812 $6.94 $6.16 $3.00 $22,332 

54,118 6.37 5.28 *5.50 25,106 

101,958 9.02 4.14 2.00 28,085 

173,945. 15.49 4.37 2.00 37,289 

Four Months 

*Includes payments in 5% preferred stock, $3.20 in 1936, $3.00 in 1937. t$11,- 

661,496 preferred stock retired in 1938 and 1939. §Quarterly dividend raised to 75 cents 
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Ratings are from the FINANCIAL Worip Inde- 
pendent Appraisals of Listed Stocks. Consult 
individual Stock Factographs for further vital 
information and statistical data on these items. 


“Also FW” refers to the last previous item — 
in the magazine. Opinions are based on data 
and information regarded as reliable, but ne 
responsibility is assumed for their accuracy. 


PRICES ARE AS OF THE CLOSING WEDNESDAY, JUNE 6, 1945 


Associated Dry Goods c+ 

A statistically much wmproved de- 
partment store speculation; recent 
price 26. (Ind. div. $1 per annum.) 
Controlling Lord & Taylor and Mc- 
Creery (New York), Hahne (New- 
ark), J. N. Adam and Wm. Henger- 
er (Buffalo), Powers (Minne- 
apolis), Stewart Dry Goods (Louis- 
ville) and Stewart & Co. (Balti- 
more), company first pushed sales 
above the $100 million mark in the 
fiscal year ended January 31 last, for 
an 11.6 per cent gain over 1943-44, 
earning $14.35 vs. $11.52 per share 
for Uncle Sam and $2.76 vs. $2.18 
for shareholders. Subsequent revi- 
sion to segregate income tax returns, 
raised 1944-45 net to $3.23 per share. 
Company bought in $3 million 6 per 
cent first preferred stock last year. 
(Also FW, July 5.) 


Copperweld Steel B 

Price of 16 does not fully reflect 
retained earnings. (Reg. div. 80 
cents per annum.) Adjusted for 2- 
for-1 split-up in 1939, stock sold 
above current levels in 1937, yet has 
since retained $8.57 per share of 
earnings. Despite larger sales, last 
year’s net was $1.62 vs. a record 
$2.61 in 1941, due to profit squeezes 
and increased write-offs. The March 
quarter returned 45 vs. 42 cents a 
year ago, notwithstanding 38 cents 
Federal taxes vs. a 24-cent carry- 
back credit. A recent issue of $1.5 
million debenture 3s and treasury 
funds enable retirement of $2.2 mil- 
lion 4s. In addition to producing 
patented copper-clad steel wire and 
rods, company operates a large mod- 
ern electric furnace alloy steel plant. 


Corn Products B 

Record under war adversities and 
good outlook warrant a comparative- 
ly high price-earnings ratio. (Price 
67; ind, div. $2.60 per annum.) 
March quarter operating profit rose 
to $5.8 million from $3.6 million a 


year before and, despite more than 
doubled taxes (before deducting post- 
war refund), net jumped to 71 from 
50 cents per share. Peace will bring 
sizeable recoveries abroad, since 
nearly $10 million investments in en- 
emy and occupied countries were 
written off in 1941 and company has 
other important foreign stakes. (Also 
FW, Nov. 15.) 


Goodrich, B. F. B 

Current earnings and _ postwar 
promise warrant retention at 59. 
(Ind. div. $2 per annum.) Retained 
net lifted book value $31.23 in six 
years, gross property investment in- 
creasing $16.8 million and working 
capital $11.6 million while long term 
debt was cut $19 million. Of last 
year’s available $55.73 vs. $61.37 
per share in 1943, taxes absorbed 
$45.50 vs. $50.99 and contingency 
reserve $2.69 vs. $3.07, yet there re- 
mained a record $7.64 vs. $7.31 per 
share reported net. Recent sale of 
$35 million 234s refunded $25.7 mil- 
lion bonds averaging 4 per cent and 
augmented working capital without 
an over-all increase in interest. A 
new subsidiary will produce Geon 
vinyl resins, chemicals and synthetic 
and reclaimed rubbers. 


Houdaille-Hershey “B” c+ 
A prospective postwar auto market 


beneficiary (Price 22, ind. div. $1 


per annum.) In five years 1940-44, 
sales jumped to $66 million from 


FINANCIAL WORLD 
CLOSED SATURDAYS 


uring the months of June, 
July, August and Septem- 
ber the office of the FriNANCIAL 
Wok p will be closed Saturdays. 
Louis GUENTHER 

Publisher 


$23.8 million but reported net 
dropped to $1.39 from $2.53 per 
“B” share, largely reflecting mount- 
ing taxes ($10.06 vs. $1.46 per share) 
and contingency reserve (64 cents 
vs. none). Last year was also handi- 
capped by 26 cents renegotiation re- 
fund for 1943. March quarter net 
was 35 vs. 40 cents a year before. 
Management sees peacetime volume 
in automobile and other parts at 50 
to 100 per cent above a “good” pre- 
war year. Company last year ac- 
quired the Honan-Crane oil purifica- 
tion equipment business. 


National Lead A 
Price of 29 recognizes comparative 
stability and good outlook; stock 
sold 15 points higher in prewar 1937. 
(Reg. 50-cent an. div. supplemented 
by 50-cent Dec. extra.) Last year’s 
sales of $166.2 million. were more 
than double $78.8 million volume in 
peacetime 1936, yet earnings showed 
but a negligible increase to $1.79 
from $1.71 per share. This was large- 
ly because taxes were 6.2 times as 
great at $4.09 vs. 66 cents per share, 
suggesting postwar earnings gains 
through reductions, particularly in 
EPT. Current operations are run- 
ning at about 1944 levels and com- 
pany’s Dutch Boy paints and other 
lead materials should find active post- 
war markets. (Also FW, Dec. 13.) 


North American B 
Still at a considerable discount from 
liquidating value. (Price 24; pays 
qu. div. of 1/100 sh. Pac. Gas & 
Elec., equal at market to about $1.60 
per annum.) While appealing SEC's 
dissolution order to the U. S. Su- 
preme Court, company is proceeding 
to comply. SEC approved sale of 
700,000 shares of Pacific Gas & 
Electric to enable redemption of 
$30.3 million 6 per cent preferred but 
disapproved a single bid of about $26 
million. Current liquidating value is 
around $30. (Also FW, Sept. 6.) 
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Pittsburgh & West Virginia Cc 

Profit-taking may prove advan- 
tageous. (Price 42; no divs. since 
1931.) Controlled by Pennroad, sys- 
ten links Wheeling & Lake Erie 
with Western Maryland in a short 
Great Lakes-to-Baltimore route and 
includes a Pittsburgh belt line. It is 
inviting bids for 59,400 shares (13.3 
per cent) of W. & L. E., valued 
around $4.5 million, and plans’ to 
retire $6.6 million notes. The March 


quarter returned $1.45 vs. 88 cents 


per share earned a year ago and. 


April net operating income showed 


another good gain. Dependent upon 


Pittsburgh steel activities, prewar 
record was spotty. 


Virginian Railway Ba 

Represents quality in a small bit- 
uminous coal carrier. (Price 47; reg. 
div. $2.50 per annum.) Company’s 
$60 million refunding was accom- 


plished by issuing 3s and retiring 
334s, but the new bonds brought a 
6.71-point premium, to yield but 234 
per cent net, an effective annual sav- 
ing equalling 48 cents per common 
share. Decline in earnings last year 
to $2.68 from $2.94 per share in 1943 
was more than explained by dispro- 
portionate increases in maintenance 
outlays. The first four months of 
1945 netted $1.14 vs. 94 cents a year 


ago. 


This is the fourth and final of a series of guides to the market 
prospects for N.Y.S.E. common stocks. The other tabulations 
were presented in the Financial World as follows: Stocks 
under $5, May 23; $5 to $10 May 30, and $10 to $15 June 6 


his is the concluding tabulation 

in the series of low priced stock 
guides presented in the FINANCIAL 
WorLp weekly starting with the May 
23 issue. The same factors have 
been used in determining ratings as 
in the earlier compilations, namely: 
financial position, long term earn- 


ings and dividend record, the com- 
pany’s competitive position in its in- 
dustry and earnings prospects under 
peacetime economy. 

The ratings should not be inter- 
preted as any indication of invest- 
ment quality, but are intended to be 
used principally as a guide to the 


relative market attraction of each 
issue. 

While there is noticeable improve- 
ment in the quality of issues forming 
this week’s compilation, at the same 
time a substantial portion of the 
shares in the list remains in the 
speculative category. 


Issues are rated (1, 2 or 3) according to market outlook: 


1—Those most favorably situated. 


2—Issues having only average attraction. 


3—Those in an uncertain or unattractive position. 


Out - Recent 
look Common Stock: : Price 
15% 
1 Allen Industries................ 18 
1 Amer. Rolling Mill............. 19 

1 American Type Foundries...... 16 

2 Bangor & Aroostook....... wet 

1 Burroughs Adding Machine... 17% 
2 Byers Co. 18 
3 Central:R. R. of N. J.........5.- 16 
3 Chesapeake Corp. of Va........ 17 

1 Chicago Yellow Cab........... 18 
2 Chickasha Cotton Oil.......... 18 
2 Commercial Solvents....:...... 18 

1 Copperweld Steel............ 16% 
2 Cornell-Dubilier ............... 19 
2 Cuban-American Sugar........ 19 
1 Davema Stores. 1834 
1 Davison Chemical.............. 18% 
3 Dunhill International .......... 1534 
1 Eagle Picher Lead............. 17 

2 Blectric.. 16 
2 Evans Products........ 18% 
2 Francisco 16% 
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look Common Stock: Price 
2 Gardner-Denver ............... 18% 
2 General Outdoer Advertising... 16% 
1 Gillette Safety Razor........... 16% 
2 Granite City Steel............. 18% 
2 Great Nori!..rn Iron Ore....... 16% 
2 Hollander & Sons....,........ 18 
3 Lehigh Valley R. R............ 16% 
2 Long Bell Lumber A.........-. 19 

2 Madison Sq. Garden........... 18 
3 Magma Copper............ 
18% 
2 Minn., St. Paul & 

2 Murray Corp. of Amer......... 18% 
2 National Aviation............. 16% 
1 National Container............ 16 
1 National Cylinder Gas......... 15% 
1 National Gypsum.............. 18 
2 National Linen Service........ 17% 
2 National Supply............... 19 
1634 
3 ~Newport News Ship.........-. 17% 
3’ N. Y. Shipbuilding............. 20 
1 Oppenheim & Collins.......... 18% 
3 Peoria & Eastern Ry.......... 19 


Out- Recent 
look Common Stocks: Price 
2 Phoenix Hosiery.............. 1834 
2 Pittsburgh Forgings........... 19 
Pressed Steel. Cae 19% 
2 Revere Copper & Brass........ 153% 
2 Reynolds Spring........... 
2 Shattuck (Frank G.)........... 17 
1634 
2 Socony-Vacuum .............. 16% 
2 Stokely Van Camp............ 16% 
2 Texas Pacific Land Trust...... 1834 
3 Thateher Mifg:... 17% 
1 Tide Water Associated........ 19 
2 Union Bag & Paper........... 17 
2 United Gas Improvement...... 16%4 
3 U.S. & Foreign Securities..... 17% 
1 U. S. Hoffman Machine....... 1834 
2 Universal-Cyclops Steel......./ 18 
2 Vertientes-Camaguey Sugar.. . 15% 
1 Warren Petroleum 
1° Wilson-Jonies 17 
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BACK TO 
THE HIGH 
COURT | 


Now that the Supreme 
Court can muster a 
quorum on the ques- 
tion, next October it 
will hear arguments in an effort to 
determine whether the “death sen- 
tence” provision of the Public Utility 
Holding Company Act is constitu- 
tional or is an illegal statute running 
against the principles of the Constitu- 
tion. The final butcome may not be 
known until some time late in the 
winter, or may even be carried over 
to the next year. 

Under these circumstances, it 
would seem proper for the SEC to 
withhold further dissolution proceed- 
ings until the fate of Section 11 of the 
Act itself is decided, for if the deci- 
sion should turn out contrary to its 
expectations it would further compli- 
cate the tangle created for numerous 
utility holding companies by “segre- 
gation” orders. 


E BONDS 
IN POST- 
WAR 


After V-J Day the nat- 
ural expectancy is that 
the billions of dollars 
worth of E bonds the 
public has purchased to aid in the 
prosecution of the war, will be pre- 
sented for redemption on a large scale. 
Then the patriotic urge to hold them 
will be non-existent. 

For that matter, the purchase of 
bonds has been urged as a means for 
their owners, once the war is ended; 
to buy the goods not now available, 
and the Government has provided an 
arrangement whereby these bonds can 
be readily cashed by the banks. If it 
should happen that such liquidation 
reaches a considerable stage, it could 
pose some serious problems of re- 
funding and a strain on the money 
market. 

A while back, the FrnancraL 
Wor tp proferred the suggestion that 
these E bonds be treated as commer- 
cial paper is now. The buyer then 


could tender them to manufacturers 
in lieu of cash and the manufacturer 
in turn, if he needed the money and 
did not wish to carry them to their 
maturity date, could have them re- 
discounted at the Federal Reserve 
Banks. On the other hand, if the 
manufacturer could carry them, to his 
profit would be added the accruing 
interest. 

If such a plan were found feasible 
the Treasury might be spared some 
of its refunding headaches at a later 
date. 


WHAT’S There is more sig- 
BEHIND RATE nificance to the In- 
DECISION terstate Commerce 

Commission’s order 
to the railroads to reduce class rates 
in some areas and increase them in 
others, than appears on the surface. 
What is aimed at, and which will ex- 
ert an important change in the fu- 
ture, is the decentralization of indus- 
try, building up those sections of the 
country where there is a paucity of 
manufacturing plants at the expense 
of other sections which have a sur- 
feit of them.’ 

In order to bring this about, in- 
ducements must be held out in the 
form of cheaper costs, among which 
transportation constitutes one of the 
principal items. It will take a long 
period of rate adjustment to mold 
such a pattern but it is towards that 
objective that this newest rate order 
aims. 

As for the railroads, they will be 
able to comply with the changed rates 
without much loss to themselves. The 
real sufferers over the long run will 
be the communities which will lose 
plants to newly favored sections. 
This was what happened to the New 
England states, which lost so many 


of their textile plants to the South 
where labor was cheaper, taxes lower 
and all-around operating expenses 
considerably reduced. 


FOR A’ American generosity is go- 
FOOD _ ing to be tapped again. We 
PILOT “are told it will fall upon us 

to feed starving Europe. 
If this is to be the case, then we 
should have as a dispenser of this 
largess a -competent and practical 
almoner. President Truman seems 
aware of that, and recently invited 
our only living ex-president, Herbert 


Hoover, to enlighten him. 


No single individual is in a better 
position to give him the real facts on 
how to feed the starving Europeans 
on the most economical basis. In the 
last World War and in the years fol 
lowing, Hoover handled the food 
problem in masterly fashion and at 
the least expense. There was no 
waste and the deserving did not want 
for sustenance. His success as Food 
Administrator and later as Secretary 
of Commerce focused upon him the 
admiration of the American people 
to the extent that they selected him 
to be the nation’s Chief Executive. 

Hoover has been a very much 
maligned man, due to the necessity 
of the New Deal to find a target on 
which to hang the blame for the pro- 
longed depression, though his efforts 
to alleviate it received no cooperation 
from the opposition. 

Be this as it may, President Tru- 
man did the country a great service 
when he consulted with Mr. Hoover 
in his sincere effort to solve this 
problem intelligently and with as 
little waste as possible. Should Mr. 
Truman take a step further and place 
him in charge of this difficult task, 
the American people would acclaim 
the appointment as a master stroke of 
unselfish patriotism. He would be 
the ideal food pilot. 
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Market 


Published Weekly for Busy Investors Who Desire Specific Advice Quickly 


Market has heen hesitating a little under its recent highs, as traders 
appraise the immediate outjook. Fundamentals continue to point in a 
favorable direction, and no change in longer term policy is indicated 


REFLECTING SPECIAL developments, strength 
has appeared in numerous groups and individual 
issues in recent sessions, but the market as a whole 
has tended to back away from the three-year highs 
established: around the beginning of the month. 
It could well be argued that purely on technical 
grounds, stocks are entitled to a longer period of 
rest than they have experienced for a number of 
months. And in the present situation it would 
seem that several other factors may be having 
some degree of influence on the intermediate trend, 
although none has any direct bearing on current 
or immediate future share values. 


CONTINUING IN the limelight of discussion have 
been the reports that stock margin requirements 
may be further increased or capital gains taxes 
tightened, “to help combat inflation.” The actual 
effect of either—or both—of those steps would be 
to help lift -prices even further by “locking in” a 
substantial quantity of securities already held. 
Potentially of more serious import, but something 
likely to be resolved satisfactorily in the period 
ahead, have been the disagreements that have 
cropped out here and there in the field of interna- 
tional politics. Squabbles among the various na- 
tions also occurred following the end of Europe’s 
World War I, but did not prevent a vigorous bull 
market during the first year-and-a-half of peace. 


DESPITE THE fact that in recent weeks, corporate 
security issues have had to compete for buyers with 
the Seventh War Loan, it is evident that there has 
been no diminution of pressure of funds seeking 


_investment opportunities. Not only have bond 


prices continued their upward trend, but top-flight 
observers regard the situation so promising that 
plans are being laid for a record-sized American 
Telephone & Telegraph bond refunding program 
involving $175 million- new 234s. With actual and 
prospective living costs continuing their rise, and 
returns obtainable from fixed income securities 
continuing to shrink, good quality dividend-paying 
common stocks obviously occupy an attractive long 
term position—especially those that should be able 
to increase their dividends under peacetime operat- 
ing conditions. 


A FEATURE of the week’s trading was the sharp 


. jump in gold shares following Canada’s lifting of 


restrictions from this mining industry. Purely on 
the basis of what would appear reasonable estimates 
of normal earning power, a number of the stocks 
of established companies in this group seem to be 
priced about high enough, although many indi- 
viduals will doubtless find attraction in the gener- 
ally liberal -dividends paid. Unfortunately, how- 
ever, the Canadian jobbers of promotional mining 
shares will undoubtedly seize on the changed situa- 
tion to redouble their efforts to unload on unwary 
persons stocks of dubious value (FW, Apr. 4, *45), 
and investors should take warning accordingly. 


ONE OF THE best acting stock groups in recent 
years has been the public utilities, the bull market 
having already lifted the utility price average 200 
per cent above its 1942 low—as against an 81 per 
cent rise for the industrial average and 156 per 
cent for the rails. Because of the unwarrantedly 
low levels to which the electric company issues had 
previously been driven, their recovery has hardly 
been excessive. And several recent legal develop- 
ments (see page 12) suggest that the common 
shares of some of the utility holding companies 
in particular will continue to attract attention. 


SHARE PRICES can of course undergo so-called 
technical reactions at any time and for little or, no 
apparent reason. Temporary movements of that 
sort are an accepted part of every bull market, and 
every investor should be prepared for them. From 
the viewpoint of the longer term trend, however, 
there is nothing in the present situation that seems 
likely to bring on any great urge to sell stocks and 
accumulate idle cash. On the contrary, the pros- 
pect is that the share market will continue for a 
considerable time to be dominated by factors 
working in the direction of higher stock values; 
investors should shape their policies accordingly. 


IN THE MEANTIME, everyone should do his share 
in helping to close the wide gap still existing be- 
tween the. total of War Bonds that have been sold 
to date, and the $14 billion goal of the drive. 
Written June 7, 1945; Richard J. Anderson. 
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CHANGE IN “SELECTED ISSUES”: Libby, Mc- 
Neill & Libby common stock is being dropped ‘this 
week from the “business cycle” issues, not because 
of any unfavorable developments affecting the com- 
pany itself, but because of the sluggish market 
action that has been displayed by this stock. Divi- 
dends have been paid at the rate of 50 cents annu- 
ally, one payment being made each year. (This 
year’s payment was made May 14 to stock of record 


April 23.) Now selling at about 8—the price at © 
which the issue was first suggested—a yield approx- 


imating 614 per cent is indicated. There are no 
compelling reasons for disposing of any present 
holdings of the shares, but for new purchases atten- 
tion is directed to the other members of the cycle 


group. 
SHIFTS IN AUTO FIELD? Disruption of dealer 


organization and absence of any new models for 
more than three years have undoubtedly opened the 
way for changes in the postwar automobile picture. 
However, the extent to which these can be capital- 
ized by the smaller companies in the industry re- 
mains to be seen. Any significant growth of market 
for the so-called independent companies can be 
accomplished only at the expense of members of the 
' Big Three—General Motors, Ford and Chrysler— 
for in prewar years they succeeded in capturing 
such an increasingly large share of the total avail- 
able business that finally less than ten per cent 
remained for all the rest of the field. This is shown 
by the following figures, which are percentages of 
total new passenger car registrations: 


1941 1937 1932 1929 
General Motors.... 47.3% 40.6% 41.5% 32.7% 
18.8 22.7 - 2339 - 339 
eee 24.2 25.4 174 8.7 


Total for Big Three 90.3% 88.7% 82.9% 75.3% 


Under peacetime conditions, the business volume 
of each individual manufacturer will be determined 
largely by the success of its sales organization. Plant 
capacity will be no factor, for if sufficient demand 
can be developed, productive facilities can be easily 
expanded. 


SEC REBUFFED ON P.U.s: Following on the heels 
of its decision to hear arguments on the constitu- 
tionality of the utility “death sentence”, the Su- 
preme Court has handed down another ruling that 
may be of even greater importance to shareholders 
in some public utility companies. Over the protests 
of the Securities & Exchange Commission; the Court 
on Monday held that security holders are entitled to 
judicial review of SEC rulings under the Utility Act 
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Trends 


that appear to jeopardize their rights. Some of the 
reorganization and recapitalization plans that have 
been formulated under “integration” orders of the 
SEC have appeared to ride roughshod over common 


*shareholders—including holding companies them- . 


selves. And the SEC has held all along that its 
word was final, and that aggrieved security holders 
had no recourse in the courts. Slow as the process 
of “integrating” the industry has been, the pace of 
progress may be even slower in the months ahead 
as a result of the recent legal developments. 


LOCOMOTIVE ORDERS: The United Nations’ 
UNRRA organization is reported to have ordered 
for fourth quarter delivery this year 115 locomo- 
tives—a volume that is greater than the total domes- 
tic business done by the entire industry in some 
recent years. In addition, UNRRA has ordered 40 
locomotives for 1946 delivery. Back in 1932, Amer- 
ican railroads purchased a total of only two lomo- 
tives during the entire twelve months. The 1935 
total was 30. And while the 1938 volume amounted 
to 161 units, this compares with the 155 already 
ordered for European rehabilitation alone. 


BIG BILL GROWTH: Treasury Department order 
that banks report ‘transactions of $1,000 or more 
involving large bills, follows a five-year expansion 
in outstanding currency of $50 to $10,000 denomin- 
ations that has carried the total from $2 billion at 
the end of 1939 to $7.9 billion last March. While 
business activity today is on a much higher level 
than it was at the outbreak of war in Europe, this 
fact falls far short of being a full explanation of 
the growth in demand for such currency. The 
ordinary citizen seldom finds need for bills of large 
denomination. And corporations, of course, settle 
transactions by check. Yet this is the manner in 
which “circulation” of se bills has expanded dur- 
ing the war (in millions, 000,000 omitted) : 


Denomination $50 $100 $500 $1,000 $5,000 ‘$10,000 


Outstanding, 
End of 1939.. $460 $919 $191 $425 $20 $32 
23 


March, 1945.. 2,088 4,266 500 956 9 


BRIEFS ON “SELECTED ISSUES”: (See page 
14) : Climax-Molybdenum will pay 30-cent quarter- 
ly and 20-cent extra dividends June 20. . . . Lima 
Locomotive obtains order for 50 locomotives from 
Foreign Economic Administration for use in west- 
ern Europe. . . . Glidden Company sells 63,148 
shares of treasury stock for $31 per share; pro- 
ceeds for working capital. . . . Briggs Manufactur- 
ing has announced a $26.4 million cut-back in 
production of airplane parts. . . . General Electric 
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construct $8 million research laboratory when 

B approval is obtained. . . . Philip Morris stock- 
holders will be asked to approve two-for-1 split at 
the July 10 meeting. . . . U. S. Steel plans soon to 
close its Geneva structural steel plant. 


OTHER CORPORATE NEWS: . . . Total sales of 
Beatrice Creamery for the months of March and 
April were $18.2 million vs. $15.9 million in the 
same months last year. . . . A preferred stockholders 
committee has been formed to oppose the Con- 
solidation Coal merger. . . . Carpenter Steel raises 
June 13 dividend to 75 cents from 50 cents paid 
March 12. . . . Spalding reports substantial cancel- 
lations in war material contracts occurred between 
May 8 and 26. . . . California Packing’s sales for 
the fiscal year ended February 28 were $111 mil- 
lion vs. $99.4 million a year before. . . . McKesson 
& Robbins will distribute animal and plant foods 
through drug stores. . . . Split-up in Sears, Roebuck 
may be considered at the July meeting. . . . Pre- 
ferred stooks called for redemption: Republic Steel 
6 per cent convertible, June 30; Hinde & Dauch $5 
preferred, June 25; Link-Belt 644 per cent pre- 
ferred, July 1; and United Drug $4.75 preferred, 
July 2.... First half sales of Lee Rubber &Tire were 
$15.2 million vs. $13.3 a year ago... .F. E. Myers 
raises June 28 dividend to 75 cents from 50 
cents paid March 28. .'. . Bristol-Myers, E. R. 
Squibb, Reynolds Tobacco, Burlington Mills and 
Hamilton Watch plan new preferred stock issues. 
. . . United Air Lines petitions CAB for permission 
to operate two additional New York-Pacific Coast 
flights. . . . Stockholders of Union Electric (Mis- 
souri) approve merger of Mississippi River Power 
into company. . . . Officials of Twin Coach plan to 
resume motor coach output this year... . J. C. 
Penney has acquired building in New York City to 
be used for office, warehouse and distributing facili- 
ties. ... Holly Sugar’s sales for the fiscal year ended 
March 31 were $20.2 million vs. $21.4 million a 
year before. . . . Reorganization committee pur- 
chased properties of Seaboard Air Line for $52 
million under reorganization plan. . . . Bohn Alum- 
inum’s 1944 sales were $80.2 million vs. $80.5 mil- 
lion in 1943. 


How the Market Moves 


War 


Good Buys for Every © 
Investment Purpose 


IssuE 


U.S. Treasury 242% bonds, due 1972.......... 100 
Calable at 100 beginning 1967. 
Denominations, $500 and up. 


U.S. Treasury 2%% bonds, due 1962.......... 100 
Callable at 100 beginning 1959. 
Denominations, $500 and up. 


U.S. Treasury 142% bonds, du#1950.......... 100 
Not callable prior to maturity. 
Denominations, $500 and up. 


U.S. Treasury %% certificates of indebtedness. 100 
Due June 1, 1946. 
Not callable prior to maturity. 
Denominations, $1,000 and up. 


IssuE 


U.S. War Savings Bonds, Series E............. 75 
Yield, 2.9% if held to maturity 10 years 
hence. Redeemable at holder’s option after 
60 days from issue date. Denominations, 
$25 to $1,000. 


U.S. War Savings Bonds, Series F............ 74 
Yield, 2.53% if held to maturity 12 years 
thence. Redeemable at holder’s option on lst 
of month following 1 month’s notice, if held 
for 6 months. Denominations, $25 to $10,000. 


Yield, 2.5% if held to maturity 12 years 
hence. Redeemable at holder’s option on Ist 
of month following 1 month’s notice, if held 
for 6 months. Denominations, $100 to $10,000. 


U.S. Treasury Savings Notes, Series C......... 100 
Yield, 1.07% if held to maturity 3 years 
hence. Redeemable at holder’s option after 
6 months from issue date. Denominations, 
$100 and up. 
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This service is supplementary to various other features 
which appear each week in Financia Wortp. The issues 
listed do not constitute all of the recommendations made 
from time to time, nor is it intended that one’s holdings 
be confined to these securities. The selections are not to 


Bonds 


These bonds can be used to form an investment portfolio 
backlog. While not of the highest grade, they are reason- 


_ ably safe as to interest and principal. 


Asso. Fel. & Tel. deb. 544s, 1955. 104 5.29% 104% 
Atlantic Coast Line gen. 4%s, 64 107 4.21 Not 
Cleve. Union Term, Ist 4%s, °77 106 4.25 105 
New oy Gt. Northern Ist. 5s, 

105 4.76 105 
Nn Ch Pac. ref. & imp. 6s, 2047 110 5.45 110 
Texarkana & Ft. Smith Ist 5%s, 


107 5.14 107% 
Texas & Pacific gen. ref. 5s,°79.. 105 4.76 105 
FOR PROFIT 
Chic. & N. West. conv. 4%s, 1999 5.00 101% 


90 
Illinois Central joint 444s, 1963.. 93 4.84 105 
Missouri-Kansas-Tex. Ist 4s, 1990 90 4.44 Not 
New York Central 4%s, 2013.... 92 4.89 110 
Southern Pacific 4%s, 1969..... 99 4.55 105 


Common Stocks for Income 


While these issues are listed primarily because of their 
income characteristics, most of them are by no means 
devoid of potentialities of market appreciation over the 
longer term. Issues of this type should constitute the larger 
portion of the stock commitments held by the average 
investor, with only secondary place accorded the “business 
cycle” types of shares. 

——Earnings—— 


1943 1944 
Adams-Millis .......... 37 = $1.75 $1.75 $2.59 $3.63 
American News ........ 47 1.80 1.80 5.14 5.88 
Borden Company ...... 38 150 1.70 2.17 235 
Chesapeake & Ohio..... 52 3.50 3.50 4.04 3.57 
Consolidated Edison.... 31 1.60 1.60 1.70 
Electric Storage Battery. 47 2.00 2.00 227 2.18 
First National Stores.... 51 2.50 2.50 2.00 2.08 
Freeport Sulphur ...... 40 2.00 2.00 3.10 3.20 
Gen’] Amer. Transport.. 54 2.25 2.50 3.86 3.05 
41 160 1.60 2.16 2.25 


Louisville & Nash. R.R... 56 3.50 350 9.07 7.95 
MacAndrews & Forbes.. 33 165 1.55 1.60 1.8 
Macy (R. H.) 36 

May Department Stores. 37 150 150 e202 e2.26 
Melville Shoe .......... 39 2.00 
Pennsylvania Railroad .. 39 250 250 649 4,92 
Philadelphia Electric ... 26 140 1.20 137 1.50 


Philip Morris .......... 116 450 4.50 62.90 b3.05 
Socony-Vacuum ........ 16 0.50 0.75 1.15 2.00 
Standard Oil of Calif.... 43 2.00 2.00 2.78 3.34 
Sterling Drug .......... 76 3.00 3.00 446 4.55 
Underwood Corp. ...... 64 2.50 2.50 3.38 3.07 
Union Pacific RR. RETR 130 600 6.00 14.09 17.07 
United Biscuit ......... 26: 1.00 1.00 2.70 3.10 
26 1.30 132 1.14 
eee 34 1.60 160 g2.20 g2.25 


Issues 


be regarded as trading advices or as short term recommen- 
dations. Notice is given—together with reasons for change 
—when issues on this page are dropped from the list. 
Purchases of speculative issues should be made only when 
consistent with policies in “Market Outlook” on page 11. 


Preferred Stocks 


FOR INCOME 

These are good grade issues and qualify as investments. 
Yield Prive 

American Sugar 7% cum........ 136 5.22% Not 


Atch., Top. & S. F. 5% non-cum. 111 4.50 Not 
Philadelphia Company $6 cum... 110 5.45 110 
Public Service N. J. $5 cum..... 108 4.63 Not 
4% Ast (par $50) non- 

Metals 544% cum.. 105 5.24 107% 


FOR PROFIT 


Reasonably assured dividends and prospects of appreciation 
are combined in these issues. 

Amer. Rolling Mill 442% conv... 90 5.00 105 
Am. Water Works & El. $6 cum.. 109 5.50 110 
Columbia Gas & El. 6% cum.... 105 5.71 110 
Columbia Pictures $2.75 cum.... 50 5.50 53 
Erie R.R. 5% 81 6.17 105 
Gillette Safety Razor $5 cum..... 98 5.10 105 
Southern Rwy. 5% non-cum..... 79 6.33 Not 
Wheeling Steel $5 prior cum..... 96 5.21 105 


Business Cycle Stocks 


Issues included in this group obviously involve varying de- 
grees of speculative risk, but their price potentialities are 
such as to warrant their inclusion in diversified portfolios. 


Recent ——Dividend—— -———Earnings—— 
Price 1943 1944 1943 1944 


Allied Stores .......... 29 $0.60 $1.00 $3.17 e$3.42 
American Stores ....... 22 1.00 1.00 131 141 
Aichison, Topeka & S. F. 93 6.00 6.00 21.11 19.91 
Bethlehem Steel ..... wae 6.00 6.00 8.58 9.93 
44 2.00 2.00 c2.08 
34 0.70 nl.06 nl.15 
Climax Molybdenum ... 40 3.20 2.50 3.82 3.36 
Continental Can ....... 46 100 1.00 181 242 
Crown Cork & Seal..... 44 0.75 1.00 2.18 3.74 
Eagle-Picher .......... 17 0.60 0.60 i127 i1.38 
Firestone Tire ......... 62 2.00 2.00 h6.40 h7.34 
Fruehauf Trailer ....... 52 1.65 1.60 5.22 4.29 
General Electric ....... 44 140 1.40 1.56 1.77 
Glidden Company ...... 32 «60.90 1.90 10.72 
Great pfd.. 51 2.00 2.00 784 8.03 
Kennecott Copper ...... 38 3.00 2.50 4.16 3.59 
*Libby, McNeill 1& Libby 9 045 0.50. v0.92 v0.87 
Lima Locomotive ...... 56 2.00 2.50 7.30 6.81 
Mid-Continent Petroleum 28 1.40 31.40 3.53 3.74 
New York Air Brake.... 49 2.00 2.00 3.56 3.36 
Phelps Dodge ......... 28 1.60 1.60 2.78 2.49 
Thompson Products .... 49 150 2.00 8.76 7.45 
Tide Water Asso. Oil.... 19 0.85 1.00 198 2.43 
Twentieth Century-Fox.. 30 2.00 2.00 5.37 5.99 
69 4.00 4.00 4.30 4.09 


a—First b—Half year. c—Nine months. e—Fiscal years ended January 31, 1945. 31 

1944. g—Fiscal years ended depteubée 30. h—Fiscal year ended October 31. i—Fiscal years ended November k—52 weeks 

January 27, 1945 and 1944. n—6 months to March 31, 1945 and 1944. t—6 months to April 30, 1945 and 1384. v—Fiscal +3 
Removed this week, see page 12. 


ended February 28, 1945 and 1944. *—| 
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WASHINGTON 
NEWS LETTER 


uch of the war work of the auto 
M companies has been done 
inder subcontract to the plane man- 
facturers, some of whom, by the 
prosaic credit tests used before the 
war, are awesomely over-expanded. 
Autos are not the only group in that 
situation: Equipment, raw materials 
companies and others are supplying 
or working for concerns they never 
heard of before the war. The time 
for clearing accounts is approaching. 

The subs will be safe as to pay- 
ment for work that is in process 
when cencellations come and Army 
officers believe that they have ade- 
quate reserves on goods already de- 
livered. Safety on their current 
work lies in contract settlement 
Regulation 17, which will become im- 
portant if all does not go well. The 
regulation allows sub-contractors, un- 
sure of their customers, to ask direct 
government payment. 

Officials wonder whether the regu- 
lation will force the Government 
into virtual trusteeship over the as- 
sets of its shakier primes. When the 
Government moves in to protect one 
sub, it promises to protect all of the 
others in like positions. How gen- 
eral creditors will take all this is pre- 
cisely what officials are waiting to 
find out. 

If such creditors should go to 
court, charging undue preference to 
the subs, the Government will defend 
on the basis of (a) the terms of its 
contracts with the primes and (b) 
the general language of the Contract 
Settlement Act which allows direct 
payments to indirect creditors. 

Another settlement regulation, al- 
lowing big companies to settle all of 
their contracts with a single negotia- 
tion, evidently won’t be used much. 
Word got around that- a company 
making an experimental’ company- 
wide settlement got stuck with an of- 
ficer who resolves all doubtful points 
in government favor. Figuring that 
the easy-going or hard-boiled tem- 
peraments of the thousands of ne- 
sotiators they must deal with will 
iverage out, companies prefer to set- 
ile each contract separately. 

JUNE 13, 1945 


Whether it is legal to market a 
packaged breakfast food or an auto- 
mobile at a standard price through- 
out the country is one of the things 
Government officials are asking. 
When the Supreme Court ruled 
against the basing point systems of 
two companies for charging freight, 
FTC officials said privately that all 
basing point plans are in doubt. Now 
additional questions are being raised. 

A company selling its product at 
a standard price, it is argued, makes 
the nearby customers pay part of 
the freight costs of the others. Under 
the Robinson-Patman Act, this might 
be “discrimination.” If the argument 
were to carry, pricing systems of 
many national companies would be 
jeopardized; national advertising 
that features price would be blue- 
pencilled. 

The FTC is not eager to get into 
such a situation. Spokesmen point 
out that the Tydings-Miller Act sanc- 
tions agreements on “‘resale’”—usual- 
ly consumer—prices. The Robinson- 
Patman Act itself, moreover, requires 
tailoring of prices to costs only when 
not doing so discriminates among 
competitors. | Wholesalers and re- 
tailers in San Francisco hardly com- 
pete with those in New York. While 
consumer products are probably safe, 
standard pricing of materials and 
components is less clear. 


At the request of the Depart- 
ment of Justice, the Alien Property 
Custodian is analyzing. about 800 li- 
censing agreements involving Ger- 
man patents. Justice wants to find 
out whether the agreements violate 
the Sherman Act. Affirmative an- 
swers, if any turn up, will not neces- 
sarily be followed by prosecutions ; 
negotiated changes in policy are also 
possible. It is fairly likely, although 
nobody will say so, that Justice is in- 
terested in the Custodian’s own prac- 
tice in managing vested concerns. 


The Treasury is embarking on 
its search for tax evaders with ex- 
pectant enthusaism, which is a sound 
point of view for a Department seek- 
ing an additional appropriation. For 


a few hours, there was much gossip 
among newspapermen that the net 

would close around some of the old- 

line companies; without explicitly 

ruling out the possibility, an official 

traced the rumor to a mix-up of 

names. He added that most of the 

gunning will be among the newly rich 

—companies and individuals. 

Officials working on the probe do 
not look especially zestful when big 
war contractors mentioned. 
After all, a company doing war work 
is on record in practically every 
Government Department. The big- 
gest haul is anticipated among indus- 
tries subject to least real control— 
particularly those associated with 
black markets. Officials quickly reel 
off clothing, used car sellers, meat 
and poultry, jewelry, hotels and res- 
taurants. Treasury and OPA get 
along famously. 

Banks’ reporting of unusual cur- 
rency transactions since June 1 is ex- 
pected to help. Almost $8 billion 
of bills of more than $50 each are 
outstanding; rumors that the large 
bills would be recalled had no evident , 
effect on volume. 


What the war agencies seem to 
fear most is that their press re- 
leases will be taken literally. Let 
Krug of WPB repeat that curbs will 
be torn up as soon as possible and 
a half-dozen officials will enumerate 
to you all of the controls that must 
stick and all of the products that will 
be programmed. Officials are usual- 
ly pleased when reporters write that 
they are playing by ear. Releases, 
like the old stock prospectuses, are 
based on “sources we believe to be 


reliable, but are not guaranteed.” 


While figures being compiled by 
the agencies on contemplated post- 
war investment will show high com- 
pany expenditures, there is little to 
indicate volume sales of new securi- 
ties. Companies that expect to spend 
most have accumulated large bal- 
ances and government security port- 
folios. Some expenditures, under the 
carry-back provisions, should be de- 
ductible from wartime incomes. 

Preliminary figures indicate that 
the railroads, for instance, intend to 
buy new equipment in a big way. 
Officials looking over the figures be- 
come most hopeful when they review 
experience in the ’twenties of the 
equipment makers. 


—Jerome Shoenfeld 
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Christenings 


Newest in corn syrups to help off- 
set the sugar shortage will be fea- 
tured by A. E. Staley Manufactur- 
ing as “Sweetose”’—the campaign 
will emphasize that the syrup is a new 


product, and not only superior as a’ 


table syrup, but for the canning and 
quick-freezing of foods. . . . It looks 
as though the comic magazines had 
an influence on the dealers who voted 
for the tradename for the new line 
of pumps brought out by Gray-Mills 
Company — the distributors over- 
whelmingly selected “Superflo.” 

Next in substitutes for children’s pig- 
gie banks will be the “Boo-Tee 
“Bank,” introduced by California Toy- 
land, Inc.—this bank is styled like 
a baby’s bootie, real laces and all, 
and the claim is that it “literally 
teaches the little lad how to save 
money on a shoe-string.” ... A new 
version of cabinet dust collectors is 
the “Tubular Dustex,” developed by 
the Dust Filter Company—available 
in three sizes, each unit is portable 
and entirely self-contained. . . . Latest 
in high school girl autograph albums 
has been christened “My Naughty- 
graphs” by Hornstein Sales Com- 


By Weston Cmith 


pany, the manufacturer — sub-title: 
“My Woo’s Who.” ... A fad of 
games to be played on shipboard 
seems to have started—there is now 
(1) a new ‘“Non-Skid Checker 
Game,” with both checkers and board 
treated by a special process which 
makes the checkers “stay put” even 
when the board rocks at a sharp 
angle, and (2) a new version of 
bingo, called “Bingo-Roll,” with a 
board resembling a miniature egg- 
crate section, played with marbles 
that will hold their places even when 
the board is tipped. 


Radiovisionals 


International Tel. & Tel., through 
its Federal Telephone & Radio sub- 
sidiary, is said to include in its post- 
war planning a broad representation 
in the home radio-television field— 
it would not be surprising if this in- 
volved the acquisition of an inde- 
pendent radio set manufacturer... . 
Allen B. DuMont Laboratories, Inc., 
will soon complete field tests around 
Washington, D. C., in preparation 
to establishing a permanent television 
station in the Nation’s Capital—this 
will be the second link in the 
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Investors Mutua 
Inc. 


Prospectus on request from Principal Underwriter 


INVESTORS SYNDICATE 


Minneapolis, Minnesota 


DuMont chain along the Atlantic 
Seaboard. . . . With radar control 
powers suggested as an essential ser. 
vice for the many old and thousands 
of new airports, to be opened for 
after the war, it is apparent that such 
leaders as General Electric, Philo 
and R.C.A. will continue to produce 
this type of equipment in volume 
radar controller will permit airport 
tower operators to visualize on a 
screen the actual positions of all air- 
planes within a radius of 25 miles, 
and thus detect the hazardous status 
of any plane because of a pilot’s ertor, 
or the mechanical failure in_ the 
radio landing system. . . . Columbia 
Broadcasting System is the latest 
network to open its television facil- 
ties to national advertisers and their 
agencies for testing video programs 
and commercials—up to now C.BS. 
has not utilized outside talent. 


Airtransportfolio 


Pennsylvania-Central Airlines wil 
inaugurate non-stop service between 
New York and Pittsburgh on July 
2—plans call for six round trips per 
day with three flights originating 
from Chicago, and three from Birm- 
ingham. . . . Plans for entering the 
air transportation field have been in- 
definitely postponed by Atchison, To- 
peka & Santa Fe—the decision came 
as the result of a comprehensive sur- 
vey of postwar airway prospects. ... 
Airline passenger travel within five 
years should aggregate 4.6 billion 
passenger miles traveled by 13 mil- 
lion passengers, and could exceed 14 
million miles flown by 44 million 
passengers, according to a Douglas 
Aircraft official—this would compare 
with 1.4 billion passenger miles for 
1941, carrying 3.7 million passengers. 
. . . Northwest Airlines has cot 
tributed -$5,000 to the aviation re 
search of Mayo Clinic to help find out 
what actually happens to human be 
ings in high-altitude flying—the re- 
sults will be made available to all 
those interested in the stratosphere. 
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SEC approves: one-stock contemplating the 
distribution of northern subsidiaries’ stocks 


olding it “an appropriate step 

toward bringing Commonwealth 
& Southern Corporation into com- 
pliance with the integration stand- 
ards of the Public Utility Holding 
Company Act” and “fair and equita- 
ble to the security holders of the com- 
pany,” the SEC has unanjmously ap- 
proved the amended recapitalization 
plan submitted by the company in 
February, 1944, with minor qualifica- 
tions that are not expected to be par- 
ticularly troublesome. 

The first step of the program would 
be the issuance of 8,979,234 shares of 
new common stock. Next would be 
the recapitalization of the four so- 
called “northern companies,’ Con- 
sumers Power Company and Ohio 
Edison Company each at 1,795,847 
shares, Southern Indiana Gas & Elec- 
tric and Central Illinois Light each at 
359,170 shares. _ 

Then would follow the distribution 
of all these new shares on the follow- 
ing bases: (1) for each of 1,482,000 
shares of “CS” preferred, 1.03 shares 
of Consumers Power, 1.03 of Ohio 
Edison, 0.206 of a share of Central 
Illinois, 0.206 of a share of Southern 
Indiana and 5.15 shares of the par- 
ent’s new common; and (2) for each 
of 33,673,328 shares of “CS” com- 
mon, 0.008 of a share of Consumers 
Power, 0.008 of a share of Ohio Edi- 
son, 0.0016 of a share of Central IIli- 
nois, 0.0016 of a share of Southern 
Indiana and 0,04 of a share of the 
parent’s new common. . The distribu- 
tion would follow the amended 85-15 
ratio of participation as between the 
present “CS” preferred and common 
stocks (as classes). 

Completion of these steps would 
leave Commonwealth & Sotthern the 
parent of five utility subsidiaries op- 
erating in Georgia, Alabama, Missis- 
sippi, South Carolina and Florida, 


and of miscellaneous properties. It. 


would not necessarily complete the 
company’s integration program, for 
the SEC still has to rule on the re- 
taining of all under one control, but it 
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certainly will take the greatest hurdle 
toward full compliance. 

The Commission’s decision as to 
the fairness and equitability of the re+ 
capitalization plan is based upon its 
estimate that future net income ap- 
plicable to the securities being dis- 


. tributed might be expected to average 


$17.7 million per annum. 

The northern group of properties, 
to be distributed, accounts for some- 
thing like 63 per cent of consolidated 
net income which, applied to the 
above estimate, would leave around 
$6.5 million of projected nét income 
for the remaining system, or about 73 
cents per share of new common stock. 
In terms of the present issues, this 
would be equivalent to $3.75 per 
share of preferred stock or 3 cents 
per share of common. 


Earning Power 


Meanwhile, however, there will 
have been distributed stocks with a 
combined earning power of $11.2 mil- 
lion, or about $1.25 per share of new 
common. This would be equivalent, 
in terms of the present issues, to $6.44 
per share of preferred or 5, cents per 
share of common. 

Arbitrarily valued at eleven times 
the projected combined earnings of 
both distributed and retained proper- 
ties, the present preferred stock would 
sell in the vicinity of 112 and the 
common around 7%. Standard & 
Poor’s recently estimated the ex- 
change values at 114 and %, respec- 
tively. The market currently values 
them at 107 and 1%. 

Since each share of the present pre- 
ferred is to receive 12834 times the 
amounts of new issues that will go to 
the present common it would ap- 
pear that the market prices of the 
two should be somewhere in line 
with this ratio. Common stock- 
holders, of course, may consider them- 
selves unfairly treated under the plan 
as approved by the SEC, and may 
bring court action under the ruling of 
the United States Supreme Court in 


-| NOTE—From time to time, in this space, 


there will appear an advertisement which we 
hope will be of interest to our fellow Amer- 
icans. This is number ninety of a series. — 


ScHenteEyY Distitters Corp., New 


In Frankfort-on-Main 


The recent capture of Frankfort- 
on-Main brings back a lot of mem- 
ories. It reminds us, too, that ‘there 
lived in Frankfort, in the sixteenth 
century, a man named Vincentius 
Obsopoeus. He wrote three beoks in 
Latin on “The Art of Drinking.” We 
have, here at Schenley, an English 
translation which appeared in a jour- 
nal sponsored by one of America’s 
leading Universities. We wish that 
we had sufficient space to give you 
a good sample from the apparently 
inspired pen of Vincentius Obsopoeus. 
But we cannot resist the temptation 
to quote a few brief excerpts. | 


Book 1 starts with these lines: “If 
any of you in this city are ignorant 
of the art of drinking, read me, and 
drink more wisely for this garnered 
skill, ... We must cultivate Bacchus 
with skill in order not to drink the 
pleasant wine crudely, at feasts. 
Unless’ Bacchus is worshipped with 
particular skill, as is proper, the wor- 
shipper will see the god angered. For 
he is as unappeasable as he is natural- 
ly peaceful, when he is approached 
unworthily.” 

And then, he says: “My spirit 
doesn’t burn at all to write of a crowd 
of gluttons, who wickedly squander 
your riches night and day. I sing of 
the lawful banquet and permissible 
drinking.” 

Well, there we have a good preach- 
ment on moderation—and we’re all 
for it. 


But, let Vincentius Obsopoeus 
close this column, as he closes his 
Book 3: “... my Muse has no shock- 
ing wicked deed to tell. I have pointed 
out the temperate feasts of a lawful 
Bacchus, and sometimes the jesting 
battles of permissible wine. For that 
reason I am not to be condemned by 
hostile judges. .... The game has an 
end. . . . Give wine to the teacher. 
For I seek no other reward from 
you, and while you practice my art 
..., L entreat you, O pupils, remem- 


ber me!” 
MARK MERIT 
of Scuentey Distitters Corp. 


FREE—Send a postcard or letter to soon 
Distillers Corp., 350 Fifth Ave. N. Y. 1, 
N. Y., and you will receive a con- 
taining reprints of earlier articles on various 
subiects in this series. 
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Correspendents 
. all over the 
world. 


London 
Correspondents: 
Bank of England 
Midland Bank Limited 
Martins’ Bank Limited 


The Chase National 
Bank of the City of 
New York 


New York 

Correspondents: 

Federal Reserve Bank 
of New York 

Irving Trust Company 


The Chase National 
Bank of the City of 
New York 


Guaranty Trust Com- 
pany of New York 


Bank of the Manhattan 


Pank Meili Gran 


(National Bank of Iran) 
Incorporated by Law in 1927 


Holder of Exclusive Right of Note Issue — 
Capital Fully Paid Up. Rials 300,000,000 
Reserve (Banking Dept.) . 
Reserves (Issue Dept.) . . 


Governor & Chairman of Executive Board: 
Abol Hassan Ebtehaj 


HEAD OFFICE: Tehran, Iran (Persia) 
136 Branches and Agencies throughout Iran 


THE BANK, through its Banking Department, offers 
complete banking service for Foreign Exchange trans- 
actions, provides special facilities for Documentary 
Credits, etc., and with its numerous Branches in Iran 
deals with every description of banking business. 


.Rials 591,500,000 
.Rials 980,000,000 


WHEN WRITING ADVERTISERS 
PLEASE MENTION 


FINANCIAL WORLD 


Company. 3 
Administers National Savings 
WE TAKE PLEASURE IN ANNOUNCING THAT 
CAPT. CLIFFORD W. MICHEL, A.u:s. 
HAS THIS DAY BEEN ADMITTED 
AS A GENERAL PARTNER IN OUR FIRM 
CARL M. LOEB, RHOADES & CO. 
61 BROADWAY NEW YORK 
JUNE It, 1945 
REAL ESTATE 
= BUSINESS PROPERTIES Z 
FOR 25 YEARS 2 
E SALES - EXCHANGES - LEASES = 
DRexel 2255 
_ W. 6th STREET - - LOS ANGELES5 


AMERICAN SNUFF COMPANY 
Memphis, Tenn., June 6, 1945. 
Dividends of $1.50 per share on the Preferred 
and 50 cents per share on the Common Stock 
of American Snuff Company were today declared 
payable July 2, 1945, to stockholders of record 
at the close 5c of business June 14, 1945. Checks 
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will be mail 
W..M. BUSTEED, Treasurer. 


the American Power & Light case~ 
that a stockholder may bring ‘suit as 

“an aggrieved person” and challeng 
an order of the Commission. A fae. 
tor, also, is that the plan may be held 
in abeyance until the Supreme Cour 
finally passes on the constitutionality 
of the Public Utility Act. 


“MIXED PROSPECTS 


Concluded from page 


tions of countries throughout the 
world. This information is assembled 
and made available to trade organi. 
zations in Great Britain as a basis for 
the formulation of business policy, 
Because Great Britain has ceased 
to be a creditor nation and comes out 
of this war in a less favorable pos- 
tion, a heavy responsibility has been 
placed upon the United States. We 
have fallen heir to the position Great 
Britain held up to the end of World 
War I. The experiences of the in- 
terim war years have demonstrated 
quité clearly that we cannot avoif 
accepting this responsibility. 


WAR STOCK 


Concluded from page 7 


ing capital position is wholly satis 
factory with a current ratio of 2.7-to- 
1 and cash equal to 67.5 per cent of 
current liabilities. Incidentally, res 
toration of $23 million U. S. ta 
notes to the asset side and like re 
serves to liabilities would reduce cut- 
rent ratio to 2.1-to-1 but lift cash to 
82.9 per cent of current liabilities. 
Meanwhile, $6 million receivable 
from settlement of a 14-year suit 
against International Harvester ha 
not yet been reflected in: published 
earnings or balance sheets but | 
equivalent to another 23.5 per cent 0! 
April current liabilities and $1 mil 
lion more than current notes payable 
With no urgent need for furthe 
materially strengthening treasury p0 
sition, the usual 50-cent quarter! 
dividend will be increased to 75 cents 
with the August payment, indicating 
an annual rate of $3 and a yield of 9 
per cent at present prices around 
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NICKEL PLATE 


According to Wall Street eid 
the New York, Chicago & St. Louis 
Railroad got itself nickel-named 
many years ago because the cost of 
laying the original rails was so 
great that somebody said they might 
as well have been _nickel-plated. 
Apocryphal or not, the moniker has 
stuck; and through the years it has 
proved both an ironic and relevant 
title. It was ironic back in 1938, for 
instance, when there was suggestion 
of more rust than nickel on the road- 
bed ; fixed charges were then covered 
only 0.59 times by available earnings. 

More recently, Nickel Plate’s title 
has been happily relevant. Whereas 
‘the road’s refunding 4%4s and 5%s 
were selling in the 27-30 range seven 
years ago, the 414s reached 99 last 
year and the 5%s sold above par by 
a 6-point margin. Two months ago 
the 544s were redeemed at 107%. As 
then noted (FW April 11), the 4%4s 
of 1978 were plainly in line for re- 
funding also. These bonds have now 
been called for redemption at 102 
next September 1. However, there 
is a prepayment offer, and holders 
can receive payment in full at once, 
with accrued interest to the call date. 
Funds for this latest retirement were 
derived from the sale of a $35 mil- 
lion 3% per cent mortgage issue. 

Excluding these latest refunding 
operations, Nickel Plate cut down its 
debt by 26 per cent, and its annual 
interest charges by 29 per cent, in 
the past eight years. Further interest 
savings have been effected by the re- 
cent refundings. By all signs, there- 
fore, Nickel Plate now has a clear 
track ahead and gets the financial 
highball. 


REAL ESTATE ISSUES 


The somewhat amusing legal fic- 
tion that the only estate having 


“reality” is real estate, has perhaps 
helped to produce an illusion that 
real estate bonds: are necessarily top- 
flight investments. The facts, of 
course, support no such conclusion. 
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The strength of a mortgage does not 
lie primarily in either land or dwell- 
ings, but in their productive use and 
earning power under able manage- 
ment. Although the Amott-Baker 
index of 200 representative “real 
estate” bonds has now been rising for 
35 months, the fact is that the aver- 
age price for each $1,000 bond at the 
end of May was $582. Obviously 
better than the average price of $307 
three years ago, the latest index fig- 
ure is still far from indicating prime 
investment quality. 


SHELL UNION OIL 


Funded debt of this petroleum en- 
terprise stood at $84.8 million at the 
close of 1944, or almost $10 million 
less than a year earlier. The great- 
er part of corporate debt is in the 2%4 
per cent debentures maturing in 1954. 
These are being continually whittled 
down through sinking fund opera- 
tions, the debentures being redeem- 
able at par for that purpose (at 102 
in principal amounts of $5 million 
or more). Another sinking fund call 
in the amount of $1.5 million has been 
issued for July 1, serial numbers be- 
ing drawn by lot. for that purpose. 


A previous redemption call showed . 


that some 57 bonds, no longer draw- 
ing interest, had still failed to be 
presented by the holders for payment. 


BOND NOTES 


The month of May saw the largest 
bond financing for that month in 
fourteen years, with 33 new issues 
totaling $302.6 million. June will be 
dull, because of the Seventh War 
Loan, but July promises to step out 
again with heavy refundings, the 
largest of which is a contemplated 
$175 million in American Telephone 
& Telegraph 234 per cent debentures 
to provide funds for retirement next 
October of the 3%s of 1961... . 
Plans are afoot for refunding Louis- 
ville & Nashville R.R. 4s and 334s 
with a lower coupon rate to mature 
2003, which will then be the road’s 
nearest maturity for a callable issue. 


INVEST SAFELY 


with GOOD RETURNS 


* From Farm and Home 
Full Paid Investment Cer- 
tificates. Principal is Fed- . 
erally insured up to $5,000 
Current dividend 244% per 
annum. Assets in excess of 
$30,000,000. 


invited. 


FARM ann HOME 


SAVINGS AND LOAN ASSOCIATION 


| NEVADA, MO. | 


NEW YORK STOCKS, INC. 


STEEL SERIES 


Prospectus on Request 


HUGH W. LONGand COMPANY 


Inquiries are 


48 WALL STREET 
NEW YORK 5 


634 SO. SPRING ST. 
LOS ANGELES 14 


Authoritative Book 
On Bank Stocks 


Here is an analytical review of baak 
stocks—clearly showing the investment 
picture of metropolitan bank stocks in 
relation to past and present govern- 
ment fiscal policies. 


Warren C. Heidel 


of ouf organization 


Price $2.00 prepaid 


PUTNAM & CO. 


6 Central Row Hartford 4, Conn. 
Members New York Stock Exchange 


FRANCIs L DUPONT & Co. 


MEMBERS NEW YORK STOCK EXCHANGE 
MEMBERS NEW YORK CURB EXCHANGE 


“Opening an Account,” a helpful booklet 
on trading rules and practices, is avail- 
able to new and experienced investors. 


Write for Booklet K-21 
ONE WALL STREET ¢ NEW YORK 5, N. ww i 
Listed Securities 


LOANS 


ADVANCE 


FISCAL SERVICE CORPORATION 


Chicago: 134 S. LaSalle Street, State 4334 
NO BROKERAGE OR COMMISSION 


on Life Insurance 
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WHEN YOU SUBSCRIBE FOR PERSONAL 
SUPERVISORY INVESTMENT SERVICE 


Prepare a definite program 
based upon your objectives 
and resources, looking to 
capital enhancement, income, 
or both; 


Analyze the portfolio already 
established ; 


Tell you how to recast it so 
as to bring it into line with 
current business and invest- 
ment prospects, and in accord 
with your objectives; 


Advise you, if your resources 
are entirely in cash, how to 
inaugurate your program; 


Provide full consultation priv- 
ileges, in person, by mail, or 
by wire, regarding any in- 
vestment problem. 


Mail us a list of your securities at 

once and let us explain how our Per- 

sonalized Supervisory Service will 

point the way to better investment 

results. The fee is surprisingly mod- 
erate. 


You incur no obligation. 


FINANCIAL WORLD 
RESEARCH BUREAU 


86 TRINITY PLACE 
NEW YORK 6, N. Y. 


Please ae (without obligation to 
me) how Continuous Supervision will 
aid me 

My Objective: 
Income [] Capital Enhancement [] 


{or} Both 
May 9 
LOEW’S INCORPORATED 
“THEATRES EVERYWHERE’’ 
June 7, 1945 


THE Board of Directors on June 6th, 
1945 declared a dividend at tlie rate of 
37\4c per share on the outstanding Common 
Stock of this Company, payable on the 30th 
oor of June, 1945 oe stockholders of rec- 
of business on the 19th 
day of June, 1945. Checks will be mailed. 
DAVID BERNSTEIN, 
Vice President & Treasurer 


DIVIDENDS DECLARED 


Pe- Pay- Hidrs. of 
Company Rate riod able Record 
Adams Express Ce............ -- June 29 June 14 
Admiral Corp. ...........- 12%c .. June 29 June 15 
Aluminum Goods Mfg......... bs 2 June 
Amer. Can Co. 7% pf....... $1.75 Q July 2 June 14 
Amer. European — .25¢ .. June 22 June 15 
Amer. Express Co..........- eh Q July 2 June 15 
Amer. Int'l Corp.. poscvestocees .. June 29 June 14 
Amer. Optical ....cccessvccce 40c Q@ July 2 June 15 
Amer. Republics ..........+.. 25c .. June 20 June 6 
Amer. Tobacco 6% pf....... $1.50 Q July 2 June 
Ashland Oil 10c Q June 29 June 18 
44¢c I June 15 June 
Associated “public Util..... -. July 16 July 2 
Automatic Voting Machine. . .. July 2 June 20 
Beatrice Creamery .......... “$50 Q July 2 June 12 
Bendix Aviation ...........- -75c .. June 80 June 11 
Beneficial Indust. Loan........ 30c .. June 30 June 15 
| Bridgeport Gas Lt........... 35¢ Q June 30 June 15 
25c July 2 June 15 
$1.75 Q July 2 June li 
Buttalo sss 12%c Q June 14 June 
Bush Terminal Co. 6% vf... -$1.50 July 2 June 15 
Can. Car. & Fdry. $2.10 pt. 
Se June 30 June 14 
Carpenter Steel ...........+++ 75¢ June 13 June 6 
40c June 30 June 12 
Celanese Corp. of Amer....... 50c .. June 30 June 18 
Centlivre Brewing ........... 10c .. July 2 June 15 
Q June 25 June 15 
Chesapeake-Camp ..........++ 1 Q June 21 J 
Chicago eumatic Tool ..... 50c Q July 2 June 15 
City & Suburban Homes...... 30c S$ June 4 June 
Climax Molybdenum ......... 80c Q Jyne 30 June 15 
E June 30 June 15 
Clorox Chemical ............. 25¢ Q June 25 June 15 
Cons. Edison (N. Y.) $5 
$1.25 Q Aug. 1 June 29 
Cons. ‘Retail Storbs.......... 20c .. July 2 June 14 
20c Oct. 1 Sept. 14 
25e July June 15 
30c .. June 15 
Corning Glass Works kcaewe be ia .. June 30 June 18 
I July June 18 
000 swore Q June 30 June 20 
avid & Discevesecet 25c Q June 30 June 15 
30c Q June 28 June 14 
Dejay Stores. .. July 2 June 15 
Detroit MHarvester............ 25¢ Q June 15 June 1 
Dow Chemical Co............ 75e .. July 16 July 2 
Eastern S. S. Lines.......... 25c .. July 2 June 15 
East Tenn. Lt. & Pr. $6 
onphoonnde0bonessteece $1.50 Q July 2 June 15 
Easy Washing Machine “‘A’’.12%c .. June 30 June 15 
20etbsbaseeocce e .. June 30 June 15 
Elec. Controller & Mfg. ..... 75c .. July 2 June 20 
Electric Storage Battery ..... 50c Q June 30 June 11 
on 25¢ Q June 80 June 18 
erson Drug. Cl. A........ 25¢ June 11 June 2 
25c .. June ll June 2 
Endicott Johnson. 75e Q July 1 June 14 
Federal Drop Forge.......... 50c .. June 15 May 31 
37%e .. July 10 June 20 
First Nat'l 2%e .. July 2 June 14 
Gen. Tire Rubber........5 Oc .. June 25 June 15 
Gold & Stock Telegraph. ...$1.50 Q@ July 2 June 15 
Harrisburg Steel ........... 80c Q June 26 June 12 
Helme (Geo. Ww.) $1 .. July 2 June ll 
Hercules Powder ............50¢ .. June 25 June 14 
00d 25c Q June 30 June 
Hoover Ball & Bearing.......50c Q July 2 June 20 
Hubbell (Harvey) ........... 40ec Q June 20 June 9 
Hummell-Ross Fibre ........ 10¢ Q June 30 June 15 
Int’] Metal A.....85¢ .. July 3 June 11 
Int’l] Nickel $1.75 Q Aug. 1 July 3 
Q July 2 June 15 
Kansas Ties.” ‘Pwr. 5% pf...$1.25 Q July 2 June 15 


Pe- Pay- Hldrs. of 
Company Rate riod able Record 
Kidde (Walter) & Co. 
- 


Margay Oi) .......... 
Martin-Parry 


Matson Navigation oad 9 
McLouth Steel 20c .. 8 
Mengel 5%% Ist pf....... $1.25 8S June 30 June 8 
Mid-West Refineries .......... 5e .. June 30 June 15 
Valley “waiter 
> +. $1.75 July 16 July 2 
‘Chemical 2 June 15 
Murphy Paint Co. . 2 June 2 
Murray Ohio Mfg. 2 June 18 
New Hampshire Fire Ins..... 4 Q July 2 June 
N. J. Water Co. 7% pf..... $1.75 Q July 2 June 
N. Y. & Harlem R.R...... $2.50 S July 2 June 15 
Tail 50c June 10 May 81 
Penn. Glass Sand ............ 25c Q July 2 June 15 
Penn Traffic ay wa 12%c .. July 25 July 10 
17%e .. June 16 June 9 
Petroleum Corp. Amer....... 20c .. June 28 June 15 
ened 25c .. July 2 June 2 
Pitts., Ft. Wayne & Chi. Q July 38 June ll 
Pittston Co. $5 Cl.. B. S June 30 June 
Plume & Atwood ........... ec Q. July 2 June 15 
Pratt’ @ 45c .. July 2 June 14 
Premier Gold Mining ....... le .. July 16 June lb 
Rayonier, Inc. $2 pf......... 50c Q July 2 June 14 
Reed-Prentice Corp. ........- 50c .. July 2 June 
Remington Arms 6% pf...... $3 S June 15 June 7 
Robertson (P. L.) Mfg. ...50e Q July 2 June % 
Roeser & Pendleon ......... 25e .. joy 2 June li 
Roeser & Pendleton........... 25c .. July 2 June ll 
Scott & Williams ........... .. June 14 June 8&8 
Gikileaw, Ime. Q June 12 June 1 
Smith (L. C.) & Corona..... 50c Q July 2 June 12 
0 Q July 2 June 13 
South Porto Rico Sugar...... 50c .. July 2 June 15 
1 .. July 2 June 15 
BW. 2 Q July 2 June 15 
So. West Penn-Pipe Lines....50¢c .. July 2 June 15 
Standard Steel Spring .. *"25e .. June 27 June 16 
Telluride Power Ne ee Q July 2 June 15 
Do 6% 2nd pf............. 3c S June 15 June 1} 
50c .. July 16 July 2 
Tide Water Asso. Oil 
94%c Q July 2 June 9 
Union Bag & Paper......... 1l5e .. June 23 June 15 
U. 8. Foil 7% pf. ........ = Q July 2 June 15' 
U. 8.  ~ (N. J-) 7% pf.. S July 2 June 23 
Q July 20 July 10 
Do we a ere $1.18% Q July 2 June 
Do 4%% pf. B ........ $1.12% Q July 2 June 20 
Universal Cooler $1 
12%c .. June 26 June 12 
Western Grocers, Ltd. ....... 5c Q July 15 June 15 
Westvaco Chlorine 95 pf.$1. Q July 2 June li 
Will & Baumer Candle...... .. June 15 Jume ll 
Woodley Petroleum .......... Q June 30 June 15 
Accumulations 
Bush Term. Bldgs. 7% pf...75c .. July June 15 
Commonwealth & So. $6 pf..$1.25 .. June 27 June 18 
Cooper (Peter) Corps. 6%% pf..$ Ju 2 June 16 
Elastic Stop Nut 6% pf..... 1.50 .. June 20 June 1) 
Franklin County Coal 7% pf..35¢ .. July 2 June 15 
Guilford Realty 6% pf..... $1.50 .. June 29 June 19 
Ry. Eq. & Realty $6 pf..... 1.50 .. July 25 June 80 
Robbins Myers oe 50 pf...37%c .. June 15 June 5 
Stand, Fuel Co. 6% pf...$1 .. July 12 Jume 15 
Upressit Metal Gap" 8% 2 July 2 June 15 
Stock 
Connon Bills 0000. 5% .. June 30 June 14 


I—Initial dividend. 


Coal Companies 
Will Merge 


Stockholders of both Consolidation 
Coal Company and Pittsburgh Coal 


|Company meet July 24 to vote on 


a merger of the two companies. 
Under the terms of the plan, Con- 
solidation Coal Company will be 
merged into Pittsburgh Coal, the sur- 
viving corporation bearing the name 
Pittsburgh Consolidation Coal Com- 
pany. Present long term debt of 
Pittsburgh Coal will be assumed and, 
in addition, the new company will be 
authorized to issue up to $17.4 mil- 
lion debenture 3%s of 1965. Each 
common share of Consolidation would 
be exchanged for $7.50 of debentures 


and one share of stock of the new 


company. Consolidation’s preferred 
stock has been called for redemption 
on June 21. 

The new company will honor out- 
standing purchase warrants of Con- 
solidation Coal up to November 1, 
1945, with the holder paying $25 in 
cash and receiving $7.50 in deben- 
tures and one share of new common 
stock. Common stockholders of 
Pittsburgh Coal Company will receive 
one share of new stock for every four 
shares now held. It is estimated that 
each preferred stockholder of Pitts- 
burgh Coal will receive between 3.1 
and 3.6 shares of the new common 
and $25 to $30 of debentures, de- 
pending on the amount (if any) of 
the present Consolidation preferred 
stock that is presented for conversion 
prior to redemption. 


FINANCIAL WORLD 
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4 Lima Locomotive Works.......50c .. June une A 
a Lukens Steel Co. ............l0e .. June 15 June E 
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EARNINGS REPORTS 


1945 1944 
10 Months to April 30 


addressograph-Multigraph 
Bureka Vacuum Cleaner 
Royal Typewriter 


Montgomery _Ward 
Myers (F 
West 0.89 x 

4 Months to April 30 
Evans Products 0.67 


Pennsylvania Central Airlines 0.34 0.15 
Teck-Hughes Gold Mines 0.04 0.04 
3 Months to April 30 


.33 
0.01 
0.38 0.39 
16 Weeks to April 22 
Colt’s: Patent Fire-Arms Mfg........ 1.52 D5.59 
12 Months to March 3 
Hall (W: F.) Printing 8 2.6 
McIntyre pine 
Phillips Packing 


Northwest Airlines 
Vick Chemical 


Briggs & Stratton 

Brillo Mfg. 

Callahan Zine- 

Childs Co. 

Consolidated Cigar 

Hecla Mtming ........... 
Hercules Motor ...... 
Mission «orp. 


California Packing 
Tyer Rubber . 

Abraham & Straus 
Bloomingdale Bros. 


6 Months t 


SS 
SS 
5 


s 
cose 


12 Month 


pogo 


ress 


“Canadian Currency. D—Deficit. 


ROME CABLE 
CORPORATION 


Dividend No. 25 


The Board of Directors of Rome 
Cable Corporation has declared a cash 
dividend of 15 cents per share, on the 
Common Capital Stock of the Corpo- 
ration, payable on June 30th, 1945 to 
stockholders of record at the close of 

_ business on June 13th, 1945. 
JOHN H. DYETT, Secretary. 


Rome, New York, June 6, 1945. 


MARTIN-PARRY 
CORPORATION 


DIVIDEND NOTICE 
The Board of Directors has authorized 
a dividend of fifteen cents (15c) on the 
Capital Stock of the Corporation, payab‘e 
July 2, 1945, to stockholders of record at 
the close of business June 20, 1945. 
T. Russ Hill, President. 


Beneficial 


industrial Loan 
Corporation 
DIVIDEND NOTICE 


Dividends have been declared by 
the Board of Directors, as follows: 
PRIOR PREFERENCE STOCK 
$2.50 Dividend Series of 1938 
62!/.¢ per share 
(for quarterly period ending June 30, 1945) 


COMMON STOCK 
30c per share 
Both dividends are payable June 


30, 1945 to stockholders of record 
at close of business June 15; 1945. 


PuHiLip KaPINAs 
June 1, 1945 Treasurer 


Atoll 


LABORATORIES | 


64th CONSECUTIVE 

DIVIDEND ON COMMON STOCK 
A quarterly dividend of 40c a share, 
plus an extra dividend of 15c a share, 
has been declared on the common 
stock of this company, payable on 
June 30, 1945, to stockholders 
of record June 7, 1945. 


4% CUMULATIVE PREFERRED STOCK 
A quartefly dividend of $1.00 a share 
has been declared on the 4% cumula- 
tive preferred stock of this company, 


on July 16, 1945, to stock- 
ders July 2, 1945, 
S. DeWrrr President 
May 24, 1945 
IT’S THE BONDS 
you KEEP 


THAT COUNT 


MINERALS & CHEMICAL 
CORPORATION 
General Offices 
20 North Wacker Drive, Chicago 
* 


Dividends were declared by the 
Board of Directors on May 28, 
1945 as follows: 


4% Cumulative Preferred Stock 
Regular Quarterly Dividend 
of One Dollar ($1.00) per share 


$5.00 Par Value Common Stock 
Fifty Cents (50c) per share 


Both dividends are payable June 30, 

1945 to stockholders of record at 

the close of business June 15, 1945, 
Checks will be mailed. 


ROBERT P. RESCH 
Vice President and Treasurer 


* 


Mining and Manufacturing 
Phosphate Potash Fertilizer Chemicals 


THE PITTSTON COMPANY 
77 RIVER STREET 
HOBOKEN, .N. J. 
Pe Board of Directors has declared a dividend 
oh $2.50 per share on the Preferred Stock of 
is Company, payable on June 30, 1945 to 
Stockholders of record at the close of business 
ys June 9, 1945. This dividend constitutes Divi- 
end No. 4, in payment of the accrual for the 
Six months ending June 30, 1945. 
‘ A. F. Denari, 
Vice President and Secretary 


JUNE 13, 1945 


THE TEXAS COMPANY 


171st Consecutive Dividend paid 
by The Texas Company and its 
predecessor. 


A dividend of 50¢ per share or two per - 


cent (2%) on par value of the shares 
of The Texas Company has been de- 
clared this day, payable on July 2, 
1945, to stockholders of record as shown 
by the books of the company at the close 
of business on June 8, 1945. The 
stock transfer books will remain open. 
L, H. LINDEMAN 


May 25, 1945 Treasurer 


Tue 192np Divinenp 


A dividend of One Dollar and a Guas 

($1.25) per share has been declared upon 

the capital stock of this company, payable 

July 2, 1945, to stockholders of record 
at the close of business June 8, 1945. 
The transfer books will not be closed. 
Cuarves H. Harr 

Secretary 


PHILADELPHIA ELECTRIC 
COMPANY 


Notices 


$1 DIVIDEND PREFERENCE 
COMMON STOCK 


A quarterly dividend of twenty-five 
cents ($.25) per share on the $1 Divi- 
dend Preference Common Stock has 
been declared, payable June 30, 
1945, to Stockholders of record at the 
close of business on June 2, 1945, for 
the quarter ending June 30, 1945. 


COMMON STOCK 


A dividend of thirty cents ($.30) per 
share on the Common Stock has been 
declared, payable June 30, 1945, to 
Stockholders of record at the close 
of business on June 2, 19457 


Checks will be mailed. 


_ C. WINNER, 
Treasurer 


May 22, 1945 


REYNOLDS METALS COMPANY 


REYNOLDS METALS BUILDING 
RICHMOND 19, VIRGINIA 


PREFERRED DIVIDEND 
COMMON DIVIDEND 


The regular dividend of one dollar thirty-seven 
and one-half cents ($1.375) a share on the out- 
standing 514% cumulative convertible preferred 
stock has been declared for the quarter ending 
June 30, 1945, payable July 2, 1945, to 
holders of record at the close of business June 
15, 1945. 

A dividend of twenty-five cents (25¢) a share 
on the outstanding common stock has been de- 
clared, payable July 2, 1945, to holders of 
record at the close of business June 11, 1945. 


The transfer books will not be closed. Checks will 
be mailed by Bank of the Manhattan Company. 


AUL R. CONWAY 


Dated May 28, 1945 Assistant Secretary 


9 Months to April 30 

1.10 1.09 

0.54 0.83 4 

6 Months to April 30 .. 

Brown 1.79 1.61 
Lee Rubber & Tire................ 3.21 2.67 

Pitney-Bowes Postage Meter........ 0.53 0.55 
9 Months to March 31 

3 Months to March 31 ae 

13 : 

Whit > 

National Department Stores......... > 

12 Months = 

Bohn Aluminum & Brass........... 

Newport News Shipbuilding :....... 

= 

OF NEW YORK 

21 


Amalgamated Leather Companies, Inc. 
: Earnings & Price Range (ALR) 


| 


TARNED PER SHARE on : 
OEFICIT PER SHARE $1 


1937 ‘38 ‘39 "40 “41 “42 ‘43 1944 


Data revised to June 6, 1945 


‘ncorporated: 1919, Delaware, succeeding a 
German business originally established in 
1715. Office: 21 Spruce Street, New York, 
N. Y. Annual meeting: Third Tuesday in 
April. Number of stockholders (March 19, 
1943): Preferred, 315; common, 2,069. 


Capitalization Long term debt........ None 
Preferred stock 6% cum. conv... 44,300 shs 
Common steck ($1 par)..........349,800 shs 


"$50 par; redeemable at $55 a share; con- 
vertible into 6 shares of common. 
Business: Tans, manufactures, purchases and sells hides, 
skins and leather. Black and colored glazed kid, suede and 
white washable kid, used in manufacture of women’s shoes. 
Management: Long connected with company. 

Financial Position: Satisfactory. Working capital December 
31, 1944, $2.3 million; ratio, 3.4-to-1; cash, U. S. Treasury notes 
$1.9. Book value of common, $3.61 per share. 

Dividend Record: Preferred paid none in 1921-33; recapi- 
talization eliminated arrears in 1936; paid $3 in 1937; 75 cents 
1938; none 1939-40; $1.50 1941; 50 cents 1942, $5 in 1943, $7.25 
in 1944 and $4.25 1945 to date. Arrears total $4. Nothing paid 
on common. 

Outlook: Indicated heavier demands for military shoes, 
and improvement in supplies of domestic goatskins, should 
further improve sales volume, though tight manpower situ- 
ation prevents operations at full capacity. Despite taxes and 
_ increased costs earnings should be well sustained. 


Comment: Both issues carry above-average speculative risks. 


~ 
AWS 


RECORD OF DEFICITS AND PRICE RANGE OF COMMON: 
Dec. 81: 1937 19388 ° 1939 1940 1941 1942 1943 1944 1945 
Gor share. $0.61 $D1.50 $D0.35 D$..69 $0.23 D$0.29 $0.67 $0.58 ..... 


1 1% % 11/16 % 4% 35% 
at 3a 2% 2% 1% 1% 2% 2 8% 


Barnsdall Oil Company 


Earnings & Price Range (BD) 


Data revised to June 6, 1945 

Incorporated: 1916, Delaware. Name changed 
to Barnsdall Corporation, 1919, and present 
title adopted 1936. eRe office: 120 


0 


sting offices Tulsa, Okla. Annual meeting: 
Fourth Tuesday in A Number of stock- EARNED PER SHARE 4 3 
holders (December 31, 1943): 16,705. $1 
1937 "38 "39 "40 “41 “42 “43 1944 


Business: Since 1935 company has engaged solely in the 
production and marketing of crude oil. Refining and marketing 
activities were transferred to a separate corporation (Bareco 
Oil Co.) in 1940, and the shares distributed to Barnsdall stock- 
holders. 

Management: Of long experience. 
Financial Position: Adequate. Working capital December 
31, 1944, $5.5 million; ratio, 2.7-to-1; cash, $3.7 million. Book 
value of stock, $9.89 per share. 

Dividend Record: Varying amounts*paid from 1926 to 1931, 
resumed in November, 1935. 

Outlook: Notwithstanding crude oil price restrictions, mar- 
gins are satisfactory and earnings should continue to -point 
upward in reflection of expanding production, while concen- 
tration on development of additional .reserves should further 
improve company’s position. 

Comment: Capital stock is a typical inflation hedge, and a 
long-range speculation on crude oil prices. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


80 Dec. 31 Reparted *Adjusted Dividends Price Range 
ied: 30 it. us 
730.30 D$0.03 .85 $1.68 $1.00 385%—10 
1938.. 0.41 0.34 0.41. 0.10 1.26 1.39 1.00 21%—10% 
0.25 0.22 0.09 0.20 0.76 0. 19%—11 
2 0.15 0.32 0.25 0.25 0.97 1.20 0.60 18%—7% 
- 0.21 0.37 0.28 1.39 3 0 0.60 10%— 7% 
> 0.35 0.19 0.38 0.39 1. 0.99 0.60 12%— 8% 
0.40 0.40 9-41 9-41 1.62 1, 0.80 19 —12% 
After elimination of lease purchase costs and profits on sale of assets. tIncludes 
20 cents payable June 9 2 y 


Hamilton Watch Company 


Earnings & Price Range (HMW) 


40 


Data revised to June 6, 1945 
Incorporated: 1892, Pennsylvania. Office: 
Lancaster, Pa, Annual meeting: Second 
Tuesday in April. Number of stockholders 
81, 1944): Preferred, 1,202; com- 
mon, 1,872. 


Capitalization: Long term debt........ None 
“Preferred stock 6% cum....... 32,799 shs 
Common stock (no par).......... 386,585 she 


*$100 par; redeemable $105. 


Business: One of the largest American manufacturers of 
quality watches, under the trade names “Hamilton” and “Illi- 
nois.”.Holds interest in General Time Instruments Corpora- 
tion. Facilities now almost wholly engaged in production of 
precision instruments for military use, and ordnance fuses for 
the government. 


Management: Experienced and well regarded in its field. 
Financial Position: Good. Working capital December 31, 


1944, $5.4 million; ratio, 3.1-to-1; cash, $0.7 million. Book 
value of common, $10.09 a share. 


Dividend Record: Regular preferred payments 1928-31; ac- 
cumulations cleared 1936; regular since. Varying common 
dividends 1916-1931, 1937 to date. 


Outlook: Sustained demand for military precision instru- 
ments should support earnings for the duration. Large deferred 
demand and better margins on civilian products suggest earn- 
ings expansion in immediate postwar period, but eventually 
operations should again reflect changes in luxury purchasing 
power. 


Comment: Despite wartime and early postwar prospects the 
shares are typical of the luxury-cycle issues. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
ears 


Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price 
1987...... $0.26 $0.60 $1.05 $0.84 $2.75 $2.00 81 —17% 
D0.06 0.08 0.60 0.61 1.15 214%—12 
DO.10 0.08 0.83 - 0.80 1.61 1.25 18 —15 
0.07 0.20 0.64 0.90 1,25 17 —9 
0.16 0.20 0.55 1.05 1, 1.25 15 —8 
1942... 0.01 D0.36 0.72 1.25 *1.62 0.80 11%— 8 
1943... 0.49 D0.06 0.15 0.40 0.98 0.80 15%— 9% 
1944.40.08. 0.26 0.36 0.33 0.45 1,40 0.75 16%—11\ 
0.36 ese eve eee +0.30 22 —15\% 


*Includes 9 cents postwar refund. Includes 15 cents payable June 15. 


Molybdenum Corporation of America 


Earnings. & Price Range (MLY) 


Data revised to June 6, 1945 


incorporated: 1920, Delaware. Office: Grant 
Building, Pittsburgh, Pa. New York office: 
500 Fifth Avenue. Annual meeting: First 
Saturday in March. Number of stockholders: 
about 1,900. $2 
Capitalization: Long term debt........ None Seid LE $1 
Capital stock ($1 par).......... 577,944 ghs 
1937 '38 ‘39 "80 “42 "43 1964 


PRCT RANGE 


12 
9 
6 
3 
0 


Business: Manufactures ferro-alloys, including ferro-molyb- 
denum, ferro-tungsten and ferro-vanadium. Produces only a 
small part of its ore requirements. Is the largest domestic 
processor of tungsten ores and second largest of molybdenum 
ores. The steel industry is its chief customer.. ~ 


Management: Experienced in its highly specialized field. 

Financial Position: Satisfactory. Working capital December 
31, 1944, $2.9 million; ratio, 2-to-1; cash, $1.4 million. Book. 
value of stock, $8.27 per share. . 

Dividend Record: Initial dividend in 1937; no payments 
1938-39; payments resumed 1940 and continuous since then. 

Outlook: Sharply increased use of molybdenum in alloys 


during the war, partly as a substitute for scarce metals, carries 
.constructive peacetime implications. Plant leverage effects upon 


cyclical earnings may thereby be modified somewhat. 
Comment: Stock is essentially specwflative. 
EARNINGS, DIVIDEND ; 


Years ended Dec 
barned per share.. $1.00 $0.40 $0.90 $1.35 $0.89 $0.95 $0.81 $0.62 
1.00 0.50 0.50 


Dividends paid... None None 50 0.50 $80.25 

Range (N. Y. ow 1% 


“Initial dividend in 5-year 6% notes. Includes 12%¢ payable June 30. 


FINANCIAL WORLD 
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The American Chain & Cable Co., Inc. 
_Famnings & Price Range (ACN) 


Data revised to June 6, 1945 


incorporated: 1912, New York, as the Amer- | 40 [~~ pace emer = 
ican Chain Present title adopted in | 30 ig o 
1936. Office: Bridgeport, Conn. Annual | 20 
meeting: Third Tuesday in April. Number | 1° 
of stockholders (March 4, 1943): Preferred, ~ 
1,433; common, 6,702. 
Capitalization: Long term debt........ None 
*Preferred stock 5% cum. conv. 
Common stock (no par)......... one 529 shs 


*Callable at $105. Convertible into 3% shares of common until September 15, 1946. 


Business: One of the largest chain manufacturers. Also 
manufactures wire rope, fencing, rods, automative and aircraft 
accessories, chain hoists, machinery, valves, fittings and cast- 
ings. Concentrated on military and essential-to-war production. 

Management: Capable and progressive. 

Financial Position: Strong. Working capital December 31, 
1944, $13.8 million; ratio, 2.1-to-1; cash, $11.9 million. Book 
value of common, $19.36 per share. 

Dividend Record: Regular payments on old preferred up to 
1931. Arrears cleared by exchange for new preferred in 1936. 
Common payments 1924 to 1931 and 1936 to date. 

Outlook: Duration prospects are for maintenance of satis- 
factory volume and earnings. Industrial reconversion should 
provide large markets for diversified line. 

Comment: Convertible preferred is a businessman’s invest- 
ment; common is an average business cycle equity. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
year period ended: June 30 Dee. Year’s Total Dividends Price 


alf 31 e 
$1.83 $0.96 $2.79 338%—11 
1938. 0.01 0.55 0.56 0.70 23%— 9 
1939. 0.53 1.46 99 1 25%—13 
1940.... 1.04 1.72 2.76 2.00 23%—13% 
1941.. $34 1.75 1.80 55 2.00 23%—16% 
1942. .cccccceccescenes 1.27 2.49 *3.76 2.00 20%—16 
1948. 2.12 1.21 03 2.00 24%—18% 

944. 1.48 1.45 2.93 2.00 
1945. eee ses eee 11.00 31%—27 


*Including $1.31 per share postwar refund.  tIncludin, twar refund 1.36 
share in 1943 and $1.16 per share in 1944. {Includes 50 cents payable . 8. " 


Number of stockholders (December 31, 1944) : 0 samaasee an $4 
3,685. $3 
Capitalization: Long term debt. . $1,855,156 | 
Capital stock (no par).......... 789,350 shs 

*Excludes $3,250,000 V-loan of subsidiary 1937 "38°39 "40 “42431944 


Niles-Bement-Pond Company 


Data revised to June 6, 1945 


Incorporated: 1899, New Jersey 20 
acquisitions included Pratt & Tivnitnes: Co 


PRICE RANGE 
in 1001, Chart ‘Ose Bird Wes | 
Hartford, Conn. Annual Firsi 


Wednesday after first Monday in April. 5 


& Price Range (NIL) 


and $266,426 due banks, carried as current 
liabilities. 

Business: Manufactures light machine tools such as lathes, 
jig bering machines, and shapers,.and also makes gages and 
small tools. Subsidiary, Chandler-Evans Corp., makes car- 
bureters, fuel pumps and other aircraft accessories. 

Management: Aggressive. 

Financial Position: Sound. Working capital December 31, 
1944, $10.8 million; ratio, .1.4-to-1; cash and U. S. Govern- 
ments, $18.2 million. Book value of stock, $23.53 a share. 

Dividend Record: Payments in 1900-13, 1915-21, 1930-32, and 
1936 to date. 

Outlook: Demand for company’s products reached a peak in 
1943 and will continue to taper off for the duration. Postwar 
reconversion of industry, resumption of war-restricted manu- 
factures and export demand should cushion return to normal 
peacetime conditions. 

Comment: Capital stock is a typical business cycle equity. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Dec. 31: 1987 1938 1939 1940 1941 1942 1943 1944 1945 
Earned per share...... $1.87 $1.22 $1.18 $2.29 $3.56 $82. 52 #82. 
Dividends paid ....... 72.00 2.00 71.00 2.75 23.00 .00 50 #$0.50 
Range (N. Y. 
64 76 71% %62% 14% 12% 14% 17% - 
testes $0 41% 41% 50 345% 8 8% 10% 13% 


“Adjusted to present capitalization. +Also distributed share Shepard-Niles 
Crane & Hoist, 1937; and 1/20 share United Aircraft, . To November 3. 
date of 4-for-1 splitup; range new stock, to December 31; Wie 10%. $Includes $1.07 
postwar refund in 1943, $1 in 1944. a—On oki stock; also paid $0.50 on new stock. 
acta 25 cents payable June 15. 


The Chesapeake & Ohio Railway Company 


si Earnings & Price Range (CO) 


pane revised to June 6, 1945 


land, Ohio, Annual mee 

ceding las§ Tuesday in Ap at Richmond. 
Number of stoekholders (December 31, 1944) : 
Common stock ($25 par)....... 7,657,854 shs 


Business: A main eastern trunk line operating 3,076 miles 
of road extending from the bituminous coal fields of southern 
West Virginia, eastern Kentucky, and southern Ohio, east to 
tidewater at Hampton Roads, and north and west to the Great 
Lakes at Toledo and Chicago. The second largest carrier of 
bituminous coal. Among cities served are Norfolk, Newport 
News, Richmond, Washington, Charleston, Huntington, Cin- 
cinnati, Columbus, Toledo, Lexington, Louisville and Chicago. 

Management: Efficient and progressive. 

Financial Position: Strong. Working capital December 31, 
1944, $4.6 million; ratio: 1.0-to-1; cash, $25.5 million; tempo- 
rary investments and special deposits, $31.3 million. Book 
value of common stock, $47.49 per share. 

Dividend Record: Varying payments each year since 1899, 
except 1915 and 1921. 

Outlook: Declining trend in earnings reflects levelling off 
in traffic, and increased operating expenses and amortization 
charges. Longer term outlook is satisfactory, with expected 
postwar tax reductions offsetting traffic recession, 


Comment: The stock is one of the better grade rail equities. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Years ended 
Dec. 81: 36 1987 1988 1940 1941 1942 1948 1944 


Earned per shate.. 62 $3.49 $4.81 $5.79 $4.25 $4.04 $3.57 er 
rice Range: 

High 47 44 44 36 50% 54 

*Plus $2 in vs. 90 cents in 1944 period. $Ineludes 


in preference stock. {First quarter vs. 
ad ey July 2 also paying 1 share Pittston Co. for each 40 shares of O. & O 
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West Penn Power Company 


§arnings & Price (Wer Pt 


Incorporated: 1 Pennsylvania, as a mer- | 72 
ger of 53 ae 6 and power compantes, | 50 
Office: West Penn Building, Pittsburgh, Pa, | 25 
Annual meeting: Second Wednesday in Ayil. | 0 
Number of preferred stockholders (May 10, 
19459: about 6,100. 

Capitalization: Long term debt $60,000,000 
*Preferred stock cum..... 297,977 shs 
+Common stock (no par).......2,925,000 she 1937 


$30 

$20 

$10 
0 


"42 "43 «1944 


* 10 100 par; callable at fire LA 7 15, 1945, less $1 each year to July 14, 1948; 
$110 thereafter. 4$1,909,0 The West Penn Electric Company; 866,000 
owned by West Penn Ratlwaye C - dt. de all of whose Toms stock is owned ad The 
West Penn Electric Company, 


Business: Supplies electric ‘light, heat and power to prac- 
tically the entire industrial territory surrounding, but not 
including, the City of Pittsburgh. Revenue diversification: 
residential, 29%; commercial, 11.6%; industrial, about 52%. 

Management: Affiliated with American Water Works & Elec. 

Financial Position: Fair. Working capital December 31, 194}, 
$6.0 million; ratio, 1.7-to-1; cash and U. S. Govt’s., $10.6 mil- 
lion. Book value (preferred), $262 a share. 

Dividend Record: Preferred dividends uninterrupted since 
organization. 

Outlook: High proportion of industrial load to total busi- 
ness results in greater than average cyclical susceptibility, but 
margins of preferred dividend coverage should continue ample. 

Comment: Large earning power and conservative capitaliza- 
tion entitle preferred stock to a good investment rating. 


*EARNINGS RECORD AND PRICE RANGE OF 42% PREFERRED STOCK: 


Mar.81 June30 Sept.30 Dec.31 Year's Price Range 
55 $5.84 $4.82 $6.16 $23 
4.93 4.34 4.41 4.87 18. 55 coonbopeake 
5.72 4.05 4.51 20.35 ii5  —i05% 
rd 5.62 3.67 65 21.47 120 —108 
5.74 5.18 8.52 4.92 19.36 117%—112 
4.08 4.15 4.28 ry 48 $20.99 - 113 102 
5.25 4.46 3.86 3.85 17.42 119 —1 
4.41 4.27 3.83 118%—113 
*Prior to 1939, earnings are shown on the combined 6% and 7% shares. tIncludes 
i cents postwar credit 
23. 
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Tue ELECTRIC STORAGE BATTERY 
COMPANY 


179th Consecutive 
Quarterly Dividend 
The Directors have declared from the 
Accumulated Surplus of the Company a 
dividend of fifty cents ($.50) per share 
on the Common Stock, payable June 30, 
1945, to stockholders of record at the 
close of Business on June 11, 1945. 
Checks will be mailed. 
H.C. ALLAN, 
Secretary and Treasurer 


Philadelphia 32, June 1, 1945 


‘UNITED CARBON COMPANY 
DIVIDEND NOTICE 


A dividend of 75 cents per share has been 
declared on the Common Stock of said Company, 
payable July 2, 1945 to stockholders of record 
at 3 P. M. on June 14, 1945. 


C. H. McHENRY, Secretary. 


NOTABLE 


is the word for the large 
interest of New England- 
ers in investments and fi- 
nance. Notable, too, is 
their large readership of 
Fhe BOSTON GLOBE— 
ideal for your financial 
advertising. 


Globe 


MORNING -EVENING «SUNDAY 


CONNECTICUT 


FOR SALE—High Connecticut River frontage, 
farms, country and village houses, estates, acreage, 
cottages: for summer. Write me, stating your re- 


quirements and cash you can pay down. I have. 


properties from $3,500 to $25,000. I have had 
40 Years experience in buying and selling prop- 
erty in lower Connecticut River Valley and sur- 
rounding towns, which is anound 110 miles from 
New York City. Walter P. Dudley, 164 Main 
Street, Deep River, Conn. 


NEW JERSEY 


FOR SALE 


Spacious modern brick home, 17 rooms beautifully 
and conveniently proportioned large all year sun 
parlor, breakfast room, library most attractive 
fireplaces, three car garage, three acres of terraced 
lawns, formal and vegetable gardens. Property 
lies between two important streets, ideal for 
Priced to sell. Immediate posses- 
Park section South side Montclair, New 
For further particulars. Write. 
. W. REISH 
607 Fifth Avenue 
New York, 17, N Y.° 


NEW YORK 


Beautiful 12-acre wooded island, Long Island 
Sound; 7 minutes to Stony Creek, Conn., near 
golf course; 2 furnished houses, modern conven- 
iences; 1 25-rooms, 6 bath; 1 4-rooms and bath; 
boathouse with 4 power boats, 1 sailboat; pri- 
vate bathing beach; walled well drinking water ; 
owner moving to Calif.; sacrifice at $30,000 
urchase direct. Room 1601, 347 Madison Ave.. 
Y. C. Tel.: Mu_9-3493. 


sion. 
Jersey. 


Adjusted for ‘ 
240 }— Seasonal Variation 240 
1935-39 = 100 
220 220 
200 200 
A 
INDEX OF 
and INDUSTRIAL 160 
140 PRODUCTION 140 
| Fed. Reserve Board 
| | 1945 
Trade Indicators June! 
{Electrical Output (K.W.H.)............ 4,204 4,330 4,145 
§Steel Operation (% of Capacity)....... 91.1 91.0 | 978 
Total Car Loadings (Cars)........... *.. 837,520 882,437 810,772 
— 1945 194 
4.867 74,866 
*+Crude Oil Output (bbls................ 24, 
+Motor Fuel Stocks (bbls.).............. 89,121 89,673 86,261 
+Gas & Fuel Oil Stocks (bbls.).......... 75,978 . 76,049 90,42: 
May 30 y 23 Mays 
{Total Loans, 101 Cities (Fed. Res. Mbrs.) $11,636 $11,546 $10,081 
{Total Commercial Loans................ 5,765 5,790 5,846 
{Total Money in Circulation............. 26,500 26,399 22,160 
{Brokers’ Loans (New York Citv)....... 1,937 1,888 923 
1945 194 
$6,269 $6,323 $485 
{Bank Clearings, New York City..... 
{Bank Clearings, Outside New York City. 4,735 5,094 4,189 
x61.1 y66.6 x448 
{Bituminous Coal Output (tons)......... 1,969 1,893 2,048 
(At New York except stee June 5 May 29 June 
Cotton, middling, per Ib................. $0.2345 $0.2346 $0.20 
Oats, white, per bushel..................: 0.79 0.77 0.995, 
Rye, No. 2, Western, per bushel.......... 1.65 1.6534 1.24Y, 
Wheat, No. 2, red, per bushel............. 1.99 1.95% 1,863; 
Steel Scrap (Iron Age) per ton.......... 19.17 19.17 19.17 


*Daily average. +000 omitted. 
000,000 omitted, xApril. yMarch. zRevised. 


§8As of beginning of the following week. 


Daily Dow-Jones Averages for Stocks and Bonds (N.Y.S.E.) 


Closing Stock Prices: 30s 31 1 2 4 
aren | 168.30 168.08 167.76 168.08 
Holi- 57.99 58.89 58.90 58.50 
Character of Trading: 
Number of Advances.......... 1,210 1,430 980 1,540 
Number of Declines............ 926 927 764 939 
Number Unchanged ........... 268 391 352 377 
o's Holi- 452 305 215 358 
Sales Volume (000 omitted) .. | 76 73 81 75 
5 5 3 3 
Bond Trading: 
Average 40 Bonds............ | 107.48 107.46 107.56 107.47 
Bond Sales (000 omitted) ..... $9,810 $11,060 $5,080 $6,780 
The Most Active Stocks—Week Ended June 5, 1945 
Shares -———Closing—— 
Traded May 29 June 5 
Canadian Pacific Railway................. 367,000 1434 63% 
United Corporation ..........6........4. 142,200 1% 2 
Columbia Gas & Electric................. 100,100 6% 6% 
Delaware, Lackawanna & Western R.R.... 99,100 14% 14% 
Aviation Corporation ................... 
Missouri-Kansas-Texas R.R. Pfr......... 
Baltimore & Ohio R.R................... 


5 
168.13 
58.4 
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Commonwealth & Southern............... 67,800 1% 1 
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How the 1943 Annual Reports 
Compared With Those of 1942:* 


SURVEY OF STOCKHOLDER ANNUAL REPORTS 


(SOURCE FINANCIAL WORLD 


quality and number. 


J. O'BRIEN, INC. 
NEW YORK, N. Y. 


REPORTS CLASSIFIED REGARDED UNCHANGED 
EXAMINED AS MODERN AS IMPROVED IN_A_DECADE 
1007 


*The new survey will show that the stockholder annual 
reports for 1944 scored a further improvement, both in 


MUST B BE E ORDERED NOW 


HIGHEST MERIT AWARD 
To 
Modern American Corporation 


For Distinguished Achievement in 


ANNUAL REPORTING 


Issued by the FINANCIAL WUALD ia recognition of the 
Exeellenre of its 1945 Annual Keport ta Stockholders 


To certify thet the 1945 ffaaneial statement of the 
above company was judged as among the most 
medern from the standpolat uf contest, typetraphy 


and format of the annual reparts exsmined 
during 1944 


ATTEST 


on Smith. 


Achieving Excellence in 1944 for Stockholder 
rts. A Similar Certificate of “Honorable Mention” is Awarded 


of 

dents of 254 

Annual Repo 
to the Companies Showing Improvement in the Past Decade. 


THE LARGEST STUDY OF ITS KIND - 
1,000 ANNUAL REPORTS SURVEYED 


The "Annual Survey of Stockholder Annual Reports'' of 
FINANCIAL WORLD presents a comprehensive 
study of the annual reports of one thousand leading 
American corporations, classifying the statements as 
to (I) "Modern," (2) "Improved," and (3) "Virtually 
Unchanged in the Past Decade." Statistics include 
number of pages (cover or ''self-cover''’), trim size, 
use of charts, maps, photographs and other illustra- 
tions, and the number of colored inks. Awards of 
merit are based on content, format and typography, 
as well as the general appeal from a stockholder pub- 
lic relations standpoint. 


Of interest to stockholders, corporation officials, business- 
men, public relations counselors and advertising executives 


86 Trinity Place New York 6, N.Y 
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For rugged, sturdy strength, you can’t beat steel. 
For ship anchors or fish hooks; for farm machinery or 
automobiles, refrigerators or stoves. Today, there are 
better steels than ever before...many of them de- 
veloped in United States Steel laboratories. After the 
war you'll get these better steels in scores of peace- 
time products. But be sure you look for the U-S‘S 
Label on them. It’s the mark of quality steel. 


UNITED STATES STEEL 


AMERICAN BRIDGE COMPANY - AMERICAN STEEL & WIRE COM 
PANY CARNEGIE-ILLINOIS STEEL CORPORATION + COLUMBIA 
STEEL COMPANY + CYCLONE FENCE DIVISION + FEDEFAL 
SHIPBUILDING & DRY DOCK COMPANY + NATIONAL TUBB 
COMPANY + OIL WELL SUPPLY COMPANY + TENNESSEE COAL; 
IRON & RAILROAD COMPANY - UNITED STATES STEEL EXPORT 
COMPANY + UNITED STATES STEEL PRODUCTS COMPANY 
UNITED STATES STEEL SUPPLY COMPANY*+ UNIVERSAL 

CEMENT COMPANY + VIRGINIA BRIDGE COMPANY 
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